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Standard Gas and 
Electric Company 


8°, Cumulative 


Preferred Stock 


YIELDS OVER 8%, 


Dividend requirements on the 
preferred shares were earned 





- Cities Service Co. 


PREFERRED STOCK 





For every dollar of monthly in- 
come desired, it is necessary to 


invest only approximately $140 


in Cities Service Preferred stock, 
an exceptionally sound security, 
on which dividends were earned 
2.55 times in the year ended 


over 2'% times in 1922-—results 
so far indicate even greater earn- 
ings for 1923. These shares at 
the present market price are an 
exceptionally desirable invest- 
ment. Call or write for partic- 
ulars. 


March 31, 1923. Net earnings in 
this period amounted to $15,176,- 
308, an increase of more than 
23% over net earnings for the 


preceding year ended March 31, 
1922. 


Send for Circular P-15 


Ask for circular BI-167 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 









































A New Kind of “Investors’ Service” 


The new kind of investors’ service is that inaugurated by THE FINAN- 
CIAL WORLD through what is called “GGUENTHER’S INDEPENDENT APPRAISAL 
OF LISTED STOCKS.”’ It is published monthly in a handy brochure without or- 
nament, so that it can be sold at a low price. Yet it contains complete data on 
over 725 active common and preferred stocks on the New York Stock 
Exchange. 

It does not attempt to guess the day-to-day movement of any stock. It does not tell you 
which stock to buy. It does, however, give you the statistical data, past and present, of each 
of the over 725 stocks, a rating A, B, C or D of each, and the editor’s one pivotal opinion 
concerning each. This will enable you to decide for yourself what to buy, or whether to 
hold or to sell. 

The opinion is not a “hedge,” but a straightforward assertion that this or that is a fact 
or this or that is to be expected. In two successive issues GGUENTHER’S INDEPENDENT AP- 
PRAISAL OF LisrED STockKs anticipated by a month over fifty happenings that could not have 
been known except by the Boards of Directors of the various companies. 

Send to us for the current issue of GUENTHER’s INDEPENDENT APPRAISAL OF LisTED Stocks—it will prove 
a more convincing argument for an annual subscription than anything we can say in our most ingra- 


tiating English! Below is a coupon that will save you a lot of writing. 


— sick ccna Go paupioann ease unk adveusbave hunboseeh sar eehdetsssenisoeeeusensanres 
Date 


THE FINANCIAL Wor Lp, 
53 Park Place, New York. 
SEND ME THE CURRENT ISSUE OF GUENTHER’S INDEPENDENT APPRAISAL OF 
LISTED STOCKS FOR WHICH I ENCLOSE MY CHECK FOR $2 


SEND TO 
Name La REM E  E E LFS A EE ee ee 
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Lisman’s Review | 


for May 


of the | 


Railroad Bond Market 


and 
America’s Foreign Investments 


NFORMATION con- 
tained therein re- 
garding Economic and 
Financial Conditions 


as affecting the Bond 
Market. 


Sent every month upon request, 





without obligation. 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange } 


20 Exchange Place New York | 




















BUY - SELL 


NEW BRADFORD 
OIL COMPANY 


STOCK 
SCRIP 


(When Issued) 


CARL H.PFORZHEIMER & CO, 


Dealers in Standard Ui. Securitie- 


25 Broad Street New York 
Phones: Broad 4860-1-2-:4 


























SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A. under the Act of March 3, 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 


American Light & Traction Co. 


MacQuoid “& Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 




















TUCKER, ROBISON & CO. 
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David Robison, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
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Regarding the Importance of 
Financial World Service 


The influence of The Financial World is increasing 
weekly and within its widening circle of usefulness its 
subscribers are finding a new and valuable service that 
means much to the financial side of their lives. 


Searcely a day passes in which we do not receive a number of letters 
from subscribers expressing sentiments similar to those quoted below: 


From a subscriber in From a subscriber in 
Olean, N. Y.— Santa Cruz, Cal.— 


Your service is not only superior to Your paper is published for the bene- 
the others in conciseness and reliability, fit of investors and so it is. Your short 
but your promptness of reply is in a class term note quotations on page 40 of your 
by itself. Your idea of giving as good No. 17 issue enabled me to recoup my 
service to.a customer (subscriber) after subscription price one hundred times on 
you have landed him as you give when a small investment. Without your paper 
you are trying to land him is as unusual I never would have been aware of this 
in “financial service advice” as it is in opportunity. Please continue your rec- 
the automobile game. It is most refresh- ommendations. I enclose check to have 
ing—the service without a “catch” in it. my subscription extended for another year. 











“Eternal vigilance” on the part of the investor “is the price of safety.” 
You must either do this watching yourself or consult those whose busi- 
ness it is to keep informed on investment matters. The best safeguard 


is to supplement your own experience with that of Financial World 
Service. 














The Inquiry and Advice Department of The Financial World was 
organized and is maintained solely for the purpose of assisting its sub- 
scribers in solving their investment problems. Every inquiry is answered 
by letter. This is a personal service, which redounds to the benefit and 
profit of individual subscribers. 


If you, as a subscriber, haven’t taken advantage of your privilege, that 
of consulting our Inquiry and Advice Department, accept this invitation 
in the spirit it is given—SERVICE. 


The Financial World 
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The Financial World was established to diffuse the truth about investments hen: constantly o sintaingd this. attitude, “i 

and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the | 
support of the inves‘ing public 
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The Trend of Things 


@ Sentiment generally has improved, following corrections in stock market price levels 


and in business and industry expansion. 


Opinions 


voiced at the 


big convention of 


leaders of finance and business in New York were confident that prosperity will continue 


for a protracted period. 


Class 1 railroads in March earned at an annual rate of close to six per cent on property 


value. 


High grade rails were noticeably strong during the week. 


@ No change of importance has taken place in the European situation, although foreign 
bonds declined under the influence of a fall in sterling, which had no significance. 


Situation 


justifies confidence that 


the present era 


of prosperity is 


being 


kept 


within bounds, and no excessive stimulation is taking place, or ts likely to occur for some 


time. 


OOD cheer prevails! It is ap- 
& parent that excessive stimulation 
in both the securities market and 

in business generally, has been avoided. 
Confidence was the dominant note at the 
big convention held this week in New 
York of the Chamber of Commerce of 
the United States. The delegates, who 
are leaders in finance and business, repre- 


senting every section of the country, 
voiced the belief that the trend of events 
is in the direction of prolonged prosperity. 

On Tuesday of this week, there oc- 


curred the first genuine rally since the 
decline in stock market prices set in. The 
week also marked a gain in the volume 


of trading in the bond market, which indi- 
cated that the investors of the country 
are satisfied that improvement in business 
and industry is of genuine character. 

We have been advising the exercise of 
caution for several weeks, and continue 
to advise it. Only at times when stock 
prices generally are at bottom, and there 
is a sudden development of boom-time 
optimism, can traders play “blind man’s 
buff” in buying securities. And even 
then, the risks are present, because indis- 
criminate buying is followed by a blind 
disposition to wait for the top to be 
reached. 

It is just as important that investors 


use discrimination in the purchase of se- 
curities now, as it is that business men 
avoid loading their shelves with more 
goods than they know they can sell at a 
profit. 

Secretary of Commerce HERBERT 
Hoover, who was one of the principal 
speakers at the convention this week, in 
comparing the present progress in busi- 
ness and industry, with 1920, said: “This 
is prosperity and can be preserved; that 
was a wasteful boom.” 

And a distinctly encouraging 
the Secretary’s address, was his assertion 
that Government must do what it can 
to aid business and industry and must 


feature of 








Average Prices on the New York Stock Exchange 
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avoid interference and invasion of the 
field of private initiative. 
* * * 

UILDING operations in the past week 

or so have slackened, with the result 

that demand for structural steel has fallen 

off materially. A substantial amount of 

new building that had been planned for 

immediate operation, been ‘deferred. 

The largely brought 

about by labor 


has 
advances in costs, 
demands of for higher 
wages, resulted in curtailed operations. 

There has been a tendency to interpret 
the slump in building activities as a “bear” 
It is nothing of the kind. It 
is the sort of corrective which checked 
the buying of sugar and thereby 
strengthened the statistical and trade po- 
sitions of the sugar companies. 

All along the line the agencies of cor- 
rection, which are the agencies which 
strengthen, have been at work. 

The commodity prices, 
which some felt were being recorded too 
rapidly, checked, 
some concessions. 


argument. 


wild 


advances in 


have been and_ there 

The reason 

is that buyers have not been lured into 
verish purchasing. 

has been 


business 


have been 


no excessive 
and industry, 
which is the best guaranty of prolonga- 
tion of conditions. To the 
investor, that should be encouraging. He 
can make future commitments with con- 


there 
stimulation in 


In short, 


prosperous 


fidence, provided he avoids those securi- 


ties which are representative of lines 


where fundamental conditions are not 


satisfactory. 


ITTLE’ change has occurred in the 
European situation in the past week. 
Foreign bonds were inclined to be weak, 
under the influence of a decline in ster- 


Herbert Hoover 
Secretary of Commerce 


Comparing the with 1920, Mr. 
“This is prosperity, and can be 


preserved; that was a wasteful boom.” 


present 
Hoover says: 
ling. But the latter was occasioned by 
influences of a technical nature, and was 
not a reflection of any serious develop- 
ments in Europe or Great Britain. 

The trend of sentiment in this country 
seems to be in favor of facilitating the 
return of our surplus gold stock to Eu- 


rope as a means of influencing the im- 
provement of our export trade. Although 
there has been a decided betterment of the 
latter, real activity awaits the settlem: 
of Europe’s troubles. 

* * x 

N the month of March of this yea: 

the railroads moved thirty-nine th 
sand million tons of revenue freight. 7 
was the largest volume of traffic for t 
month in the history of the railroads. 

Net operating income of the Class 
roads for the month of March was equal, 
on an annual basis, to an annual return of 
5.84 per cent on the value of property in- 
vestment. That was within sixteen one- 
hundredths per cent of the net rate whi 
this department forecast three weeks ay 

The reports for March showed that, 
waile the Southern roads _ reporting, 
earned at an annual rate of 6.60 per 
cent, against 5.15 per cent in Mare 
of last year, western lines earned 4.23 
per cent annually as against 4.24 per 
cent in the same month in 1921. It is 
known that Southern roads usually do 
best in the early months of the year, 
and decline in subsequent months, while 
it is known that the western roads have 
not increased their net appreciably 
the first three months, but the trend of 
earnings is upward. 

Judged by the standard of indicated 
earnings, the railroads offer the most 
attractive medium for speculative oper- 
ations, while the dividend-payers offer 
attractive opportunities for investment 
and semi-speculaive purchase. 








Highlights for the Week Ending 


May 9, 1923 








THE STOCK MARKET 
Although there occurred a substantial 
and impressive rally in the Stock Mar- 
ket on Tuesday of this week, and many 
gains recorded in 


subsequently were 


specific issues, there was no marked 


change in the average of closing prices. 


While prices were moving upward 
with any degree of activity, there was a 
good demand for stocks, although there 
Was a tendency to drag as the week 
advanced 
paying class 
and displayed 


dividend 
demand, 
Utilities 


the 


good 


Rails of 
were in 
strength. also 
the 


under 


were strong, 


steels after mid-week deé- 


the 
against U. S. 


while 
influence of 
Steel 


pressed the stock below par. 


clined pressure 


common, which 
Steels were sold on the strength of 
announcement of a falling off in unfilled 
orders of the Steel Corporation during 
April, due to slackening in the build- 
ing industry. The latter development 
should not be looked upon as unfavor- 
able. acute shortage in 
that the slackening 
in operations was constructive and now 
bull argument. Progress has not 
stopped. It simply has been flattened 


There is an 
buildings now, so 


is a 


+ 
OuUL. 
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THE TREND 

Broadly speaking, the trend of prices 
since the rally early this week has been 
upward, even though the net results 
may not yet have produced any signifi- 
cant change in the average of prices. 

On page 590, of this issue, is a discus- 
sion by the Editor of THe FInaANnctaL 
Wortp which is recommended as a 
concrete statement for those who are 
at all apprehensive as to the trend of 
events in the financial field. We can 
add to it but one specific thought— 
judged by all standards, the rails and 
coppers are the most attractive 
chases at the present time. 

Confidential advices are that railroad 
earnings, particularly in cases where 
they were not particularly good in the 
first three months of this year, will make 
a highly satisfactory showing for April. 

In the Bond market, we believe that 
the trend is upward, and that the low- 
priced rail bonds, and obligations of 
copper and sugar companies, are in a 
strong position. 

Advances in 


pur- 


stocks for a time may 
have the effect of producing a semblance 
of irregularity in the market generally. 
But this is a time for individual rather 
than group movements, unless we ex- 
cept the rails and coppers. 


THE BOND MARKET 

The volume of trading in the Bond 
Market increased materially this week, 
which was indicative of a greater de- 
gree of confidence than previously had 
been evidenced. There had been evi- 
dence of timidity in recent weeks, al- 
though the price level did not change 
materially. 


Low-priced rails have declined ver) 
substantially within the past few week 
and the price levels at the close of trad- 
ing as of Thursday were considerably 
below those when the bonds were 
their recent high. 


The action of public utility obligations 
this week, both in the over the counte! 
group and in the listed descriptions, was 
impressive. The activity was on a! 
advancing scale, with considerable at- 
tention to tractions where’ earning 
has been strengthened 
ably within the past few months. 


power notice- 
Money was inclined to be easier. 
connection with the slackening in bus! 
nesh expansion apparent this week, 
would be inspiring of apprehension 
proceed without inviting over-expan- 
sion and inflation ills, the present shoul: 
be a good time to purchase high yield 
ing bonds that are reasonably safe. 
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Can Reasonable Profits Be Made 


With Frequency in the Stock Market? 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MARKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


This is Instalment No. 2 


President, American Institute of Finance, Boston 


AST week, Mr. Bancrort had something to say about the people who enter 
into stock market operations with the idea that the time to buy is when 
others are buying and the time to sell is when everyone else appears to be selling 


securities. 


Such people bank on what is known as the “herd instinct.” 


Mr. 


BANCROFT showed just how illogical that sort of stock market operations can 
be. In this instalment, among other things, the writer shows how silly it is to 
expect to get all there is out of a situation, or to get something for nothing. 
He discusses the tendency of the majority to buy XYZ when it has advanced 
eighty points and has reached a record high price level, and the almost inevitable 


consequences of such a policy. 


But you must read the entire instalment to get 


the full value. This is one of the dest series we have published —THE Epirors. 


preceding this 


one I 


the article 
| showed what the stock market really 
eans to the successful—what it of- 
to those who will treat it as a business 


t as a game. 


Some will say “that 


right but can stock market oppor- 


ies be 


measured concretely?” 


Can 


e seen before and not simply after 


have passed? 
udgment, 


Can a person, exercis- 
really take advantage of 


market moves with reasonable fre- 
To those who are working in 
k market constantly such questions 


eem almost too elementary. 


Yet 


re questions that concern the aver- 


nvestor constantly. 
in a positive manner. 
that the conviction that 
pportunities do exist is as 
iry aS any one thing to 
really appreciate 
isiness possibilities of the 
market, I wish to discuss 
briefly. 


people 


all know that prices of 
ties on the stock exchange 
materially, year after year. 
last twenty years is the pe- 
rdinarily used for discus- 
We know that the years 
1907, 1914, 1917 and 1921 
ears of deep depression in 
reflected by very low 
in the stock market. 
ties were then on the bar- 
unter. On the other hand, 
ars 1906, 1909, 1916 and 
were boom years, periods 
thusiasm when stocks sold 
prices, prices much high- 
warranted by their actual 
This was proven in each 
rom the 
‘line. 


subsequent rise 


have such swings really 
Let us not take the 
f a company for consider- 
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They may be an- 
Because | 


ation that has increased tremendously in 
value in the past twenty years. We all 
appreciate the possible profits in an or- 
ganization like that of Mr. Ford, for ex- 
ample, or the General Motors or the 
United Fruit Company. Let us, however, 
confine ourselves to a brief consideration 
of the possible profits in the securities of 
a company that has for years paid consis- 
tent and substantial dividends on _ this 
stock, in other words, a situation where 
only the changes in business conditions 
have affected the price of the security 
rather than any extraordinary progress in 
the upbuilding of the company. 

A security of such a type is Delaware 
& Hudson. In the period 1897-1900 the 
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low price on this stock was 93—the high 
levels 135%. In the 1917 depression the 
stock sold as low as 87—in 1920 at 83%. 
To a large extent, therefore, it has re- 
mained on a relatively even keel, affected, 
of course at one time, by very prosperous 
conditions, at another time by difficult 
business and operating conditions. In 
1895 let us assume that a person had taken 
$1,000 and purchased Delaware & Hudson 
outright. It would only have bought about 
7 shares. Yet, if that person, on subse- 
quent booms and depressions, had sold 
within five points of the top of the move- 
ment and purchased within five points of 
the bottom the original capital would 
have expanded to over $11,500 by 1920, 
or 25 years hence. 

It must be fully appreciated 
that no one can be expected, over 
a 25-year period, to buy within 
five points of the extreme low 
and sell within five points of the 
This illustration is 
given to show the possibilities. 
It is quite probable, 
that an investor, using careful- 


extreme top. 
however, 


ness and good judgment, could 
have done at least one-half as 
well, that is, let us say, sold 
within twenty points of the top 
and purchased twenty 
points of the bottom. If that 
had been done, the $1,000 would 
have expanded to over $6,000— 


within 


an increase of 500 per cent in 
25 years or 20 per cent a year, 
good years and bad. 

Such buying and selling would 
not call for constant application. 
It would not call for purchases 
and sales as often as once a year. 

t would simply mean taking ad- 
vantage, in a crude way, of the 
broad swings of the market dur- 
ing that period, and, from the 
standpoint of the extent of the 
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movement, in a relatively stable security. 
Does it not show clearly the opportunities 
for profit that really exist for a buyer 
with a moderate degree of discernment, 
clear headedness and self reliance? 


The Stock Market Cycle 


The types of purchases and sales re- 
ferred to above are simply taking advan- 
tage of the broad swings of the market, 
buying and selling, not on individual de- 
velopments, not particularly on reports of 
unusual activity in this or that industry, 
not on factors called to our attention in 
the daily newspapers, but simply on the 
broad swings of the market, based on 
broad changes from prosperity and de- 
pression, which every country experiences. 

Because the average man does not take 
advantage of such conditions does not 
mean that they are not to take advantage 
of. The great trouble is stated by that 
venerable banker—Henry Clews. He said: 
“Men usually have one foot in the grave 
before they learn how to make money and 
keep it.” It is a common occurrence in 
Wall Street to see men, well advanced in 
years, appear only in times of panic and 
depression, buying good stocks to the ex- 
tent that they are able. They are not seen 
again. The depression runs its course. 
It is followed by recovery, appreciation in 
prices and finally a renewal of prosperity. 
When the financial skies are clear, when 
industries are operating at close to capac- 
ity, these men appear once again, unos- 
tentatiously and simply give orders for 
the sale of the securities purchased a year 
or two years previously in the depths of 
depression. It can be seen what such men 
accomplish. They accomplish it because 
they tackle the problem in a cold-blooded, 
purely business way, entirely unaffected 
by sentiment or the news of the moment. 


Zoning System 


It seems to me that the best way to 
emphasize the broad movements of the 


market is to divide such movements 
roughly into four zones—the upper zone, 
which is seen in every period of prosper- 
ity, the lower zone, always with us in 
periods of depression; and the two inter- 
mediary zones, the first necessarily a zone 
of rapidly rising prices, the last a zone of 
declining prices. It seems quite clear and 
elementary to say that a plain matter of 
fact rule can be applied to these four 
zones. The upper zone is the “sell zone,” 
the lower zone the “buy zone,” the other 
two zones are purely neutral for our pres- 
ent consideration. When we have done 
this, however, we have entirely mapped 
out the principle on which the older, ex- 
perienced investors operate. The fact that 
such zones do exist is clearly evident to 
any one who considers the price fluctua- 
tions of the past twenty years. 

The reader will say that it may be clear 
fundamentally, but it is far more difficult 
to outline such zones in actual operation. 
This is where human nature enters. It is 
not difficult to outline such zones in actual 
operation. The difficulty lies in the frailty 
of human nature, the belief that prosper- 
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West. Maryland Doing Better 


Although last year’s operations, considered in the light of net results, of 
Western Maryland were nothing to brag about, they at the same time showed 
that the company ts making progress. But it is the showing in the closing 
months of 1922, and in the first month of the current year, which provide the 
best evidence of improvement. Western Maryland, at best, must be considered 


as a speculative proposition. 


Bw that is no great drawback, particularly as 


the day of consolidations draws nearer, and this road looms as a “possibility” 


from the merger standpoint. 


However, earnings have been improving suffi- 


ciently to raise the status of the company’s bonds considerably, as will be 


shown herewith. 
preferred and common stocks “C.” 


F the actual results of the operations 

of WesTERN MaryLANnp in the first 

three months are to be taken as an in- 
dication of what the road may be able to 
earn this year, we can estimate the indi- 
cated earning power of the common stock 
as 8.44 per cent, which would be a very 
high earning capacity indeed. WESTERN 
MARYLAND never has been elevated to the 
class of real producers of profits, but it is 
rising above its old level. 

On the same basis of estimate, the fixed 
charges of the company this year should 
be earned more than 2% times, which gives 
to the bonds of the company a very satis- 
factory margin of safety, although they are 
to be classed as semi-investment in view 
of the general classification of the road. 
The indicated earning capacity of the road 
also entitles the preferred stocks to a 
better rating than they previously have 
enjoyed. 

We are not recommending the common 
as a purchase, even though the road ulti- 
mately may be absorbed by a larger com- 


Guenther’s Independent Appraisal of Listed Stocks rates the 


pany. There is plenty of time to discount 
that eventuality. The second preferred, 
however, around 23, may be included in a 
list of attractive long-pull speculative non- 
dividend payers. 


Examination of last year’s report and of 
the returns for the first quarter of this 
year, disclose that the company has been 
reducing its maintenance expenditures, 
which is a factor to be reckoned with this 
year, as the elimination of excess main- 
tenance will result in a greatly changed 
showing in net for the stocks. 


The traffic statistics for last year show 
that the company has been increasing its 
traffic density, although, had it not been 
for the strikes of 1922 this item would 
have made a much better showing. Freight 
revenues last year were considerably bet- 
ter than those in 1921 and 1919, although 
they were below those of. 1920. Miscel- 
laneous freight revenues last year were 
the highest in the past four years, while 
passenger revenues were lower. 


Amer. Loco Goes on $10 Basis 


In no single year, despite enormous earnings, has American Locomotive 
paid its stockholders more than $6.75 a share in distributions of profits. This 
week, however, the directors declared a quarterly dividend of $2.50 a share, 


thereby placing the stock on a $10 annual dividend basis. 


At the same time, 


the directors recommended the doubling of the number of common shares, 


and the elimination of a par value. 


If that recommendation is approved by 


the stockholders, the new stock will be on a $5 dividend basis, as the dividend 


this week was at the rate of $1.25 a share. 
$42,270,000. 
at $23,338,635 in 
with a par value of $100 a share. 


as of March 31, last, was 
December 31, last, stood 
common stock outstanding, 


N the past two weeks, prior to the an- 

nouncement on Thursday last of the 

action of the board of directors of 
AMERICAN LocomoTIVE, there has been live 
interest in the common stock which, in the 
fore part of the current week, was trans- 
lated into more or less boiling activity. 
Buying was rather heavy, and the ad- 
vances sustained were wide. 

Coincident with the advance in the stock, 
there were rumors of a possible large dis- 
tribution of profits from surplus, a larger 
dividend rate, and tremendous increase in 
earnings. 

The action of the directors in increasing 
or recommending the increase of the com- 
mon stock outstanding, and the reduction 
of the par value to zero, was somewhat of 


Working capital of the company 
The profit and loss account as of 
comparison with $25,000,000 


a surprise. The declaration of a $10 an- 
nual dividend rate on the basis of the old 
stock, and of a $5 rate on the basis of 
proposed new stock, also came as some- 
thing of a surprise, in view of the past 
dividend policy of the company. 

It is claimed that there has been added 
to the value back of American LocoMo- 
TIVE since 1914, close to $125 a share to 
date. Working capital now is close to 45 
millions, and cash holdings total upwards 
of $15,100,000. In the past eight years, 
the common stock has averaged more than 
$8 a share earnings, although last year wes 
very disappointing. Currently, as a res ilt 
of the heavy railroad buying of the past 
several months, it is estimated that 
company is earning at the annual rate 0! 
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better than $20 on the shares outstanding. 
f course the cost of operations of the 
pment companies has been advancing 
ily, with the steady increase in steel 
Competition also has 
keen. Some authorities have doubted 
ibility of the equipment companies to 
tain a highly satisfactory margin of 
profit, or, at least, have hesitated to go on 
record as believing that they will be able 
io so as this year grows older. 
\t the present time, AMERICAN Loco- 
IVE is supposed to be earning well 
enough to justify the maintenance of the 
ew dividend rate, or an even higher one. 
ludging by the policy of the directors and 
1anagement in the past, there is reason 
loubting that they would consider a 
cher rate than $5 or $6 a share on the 
stock. But that is something about 
which one can only surmise. 
On the basis of the new capital, the stock 
selling at about 68, which, as a $5 stock, 
might be considered cheap, provided the 
lirectors are willing and can maintain the 
dividend. GUENTHER’s INDEPENDENT Ap- 
PRAISAL OF Listep StocKs RATES Loco com- 
as “3” 


—_———_—_—+{) 


American Power & Light Co. 
\merican Power & Light Co. has, in 
addition to its regular quarterly cash divi- 
dend of 2Y%4 per cent on its common stock, 
declared a dividend of 2 per cent payable 
in common stock. This is the second hold- 
ing company organized by Electric Bond 
& Share interests to pay stock dividends. 
American Gas & Electric, which was organ- 
ed in 1906, has paid cash dividends on its 
common stock regularly since 1910, the 
nual rate since 1916 being 10 per cent. 
Since 1914 it has, in addition to these cash 
dividends, paid dividends semi-annually of 
2 per cent in common stock, and has from 
time to time also paid special stock divi- 
dends. American Power & Light was or- 
ganized three years after American Gas & 
Electric and has paid cash dividends on 
ts common stock regularly since 1913, the 

ual rate now being 10 per cent. 

—_—o 


Sinclair Dividend Prospects 
Rating “B,” Guenther’s Appraisal 


\lthough the trade position of the oil 
lustry is not such as to encourage the 


iron products. 








nservative investor, there are spots 
where there is some confidence. An ex- 
ple would be Sinclair Gil. Apparently 


there is a fairly substantial opinion that 
reases in consumption of gasoline will 
| to improve the earnings of Sinclair 
uch an extent as to enable the com- 
y to declare extra dividends during the 
This company has returned a large 
int of earnings into property invest- 
t since its organization, and is at prés- 
ngaged in doubling its gasoline ca- 
Because of the situation in the 
stry, however, the present increases in 
t capacity are not to be considered as 
regone conclusion that those increases 
be made immediately profitable. On 
xpectation of extra dividends, how- 
Sinclair around 30, may present fair 
bilities for price appreciation. 
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Where Dividends Loom— 
National Cl. & Suit Common 
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Here Is a Merchandising Company that Has 
Staged a Remarkable Recovery from the Effects 
of Business Depression 


By Townsend A. McClellan 


Suir Company, in the first three 

months of this year, were the largest 
for any similar period in the history of 
the company. And last year’s net sales 
were exceeded only once in thé history of 
the enterprise. 

That showing, stated though it is in 
general terms, is significant. My readers 
may recall that the company in 1921 re- 
ported a deficit of close to $2,000,000 and, 
for 1920, reported a deficit of not very 
far from $3,000,000. 

Last week, in my discussion of Kress 
& Company, I remarked upon the remark- 
able stability of the chain store enterprises. 
I drew attention to the fact that they 
usually do not suffer particularly in hard 
times, and recover very fast during pe- 
riods of good times in business generally. 


G see of the NatTionAL CLoAK & 


Following Trends 

NATIONAL CLOAK & Suit is a_ mer- 
chandising proposition. It suffers when 
times are bad, and employment is difficult 
to obtain. But it recovers rapidly once 
unemployment disappears and people gen- 
erally are enjoying prosperity and are in 
buying mood. 

My readers doubtless will recall the 
“overalls” parades and the other more or 
less theatrical displays of the temper of 
the public when it was making last year’s 
coat do the work of a new one, and was 
patching up the old shoes instead of buy- 
ing new. 

Croak & Suit suffered as did other 
merchandising concerns. But that is 
water over the dam. 

Last year, the company was able to 
show a balance for its common, after the 
preferred dividends, equal to $1248 a 
share, which was substantial enough dem- 
onstration of the company’s “come back” 
when contrasted with the large deficits in 
the two preceding years. 


In 1916 and 1917 the company earned a 
balance of more than $14 a share in each 
year. Those were the two best years in 
the history of the organization. It, there- 
fore, is creditable that, after two years of 
heavy losses, earnings should have been 
brought back to within a little more than 
$2 a share of the company’s high record. 


But that is only part of the story. Since 
the first of this year, the company’s $,- 
500,000 of 8 per cent convertible gold notes 
have been retired at 106%. The retire- 
ment was accomplished by the issuance 
of $4,000,000 additional preferred stock, 
and by the application of uncistributed 
profits. The common stock is not paying 
dividends at present, the last payment hav- 
ing been in July, 1920. When it was real- 
ized that the slump in business was going 
to affect the earning power of the stock 
adversely, the directors promptly ‘discon- 
tinued disbursements. Parenthetically, it 
is not unreasonable to assume that the di- 
rectors will be no less hesitant about re- 
suming common dividend payments once 
the turn of the tide has been demonstrated 
beyond all possible question. 


CLroak & Suit common is not what I 
should call a seasoned dividend payer. 
Since its organization in 1914, it has made 
only four annual distributions, two of 334 
per cent, and two of 5 per cent. The 
surplus earned after the common dividend 
payments, with the exception of 1920, was 
fairly substantial each year. It, therefore, 
cannot be said that the directors have 
been particularly generous in handing out 
profits to the junior shareholders. But, 
on the other hand, the company has been 
kept in a fairly strong financial position. 

The consolidated balance sheet since or- 
ganization is evidence of a conservative 
policy regarding financing. Large borrow- 
ings from banks were carried on the books 
at the close of 1918 and 1919. But, in not 
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a single year since organization, has the 
company been unable to show a substan- 
tial excess of current assets over current 
liabilities, the peak having been reached 
at the close of last year, when quick as- 
sets totaled $6,959,638. Of that excess, 
more than 2 millions was in cash, and 
nearly 2 millions were made up of bank- 
ers’ acceptances. 


Consistent Improvement 


I will refer my reader to the chart ac- 
companying this article for a graphic il- 
lustration of the consistent improvement 
shown, year by year, in quick assets. 

With reference to the showing for prof- 
it and loss surplus, | might explain that a 
substantial proportion of the total in the 
years from 1919 to 1922 was unappro- 
priated surplus. 

Reference to the chart again will give 
the reader an idea as to the consistency 
of net earnings. 

Taking the past eight years—1915 to 
1922, inclusive—as a basis, the company 
has earned only 29.51 per cent, which fig- 
ures out at only $3.69 a share as an annual 
average earning power. That is not par- 
ticularly large. But, from now on, the 
average should be considerably higher. It 
also is to be remembered that the heavy 
losses of 1920 and 1921 cut down the aver- 
age quite materially. 

On the other hand, the average annual 
earning power of the preferred has been 
double the dividend rate of 7 per cent 
which was initiated in 1915, and has not 
been changed or passed in any year since. 

The preferred stock is entitled to rating 
as a high-grade industrial investment. 
The yield is quite satisfactory, and the 
record of dividend payment back of it 
has been good and is such to recommend 
the stock. 

The increase in the amount of preferred 
stock outstanding will not, in my opinion, 
affect adversely, the 
either of the stocks. 


earning power of 
The removal of the 
convertible notes served to eliminate fixed 
interest charges. It is true that there in 
the future will be about twice as much 
preferred stock on which dividends will 
have to be paid. But, instead of having 
to pay 8 per cent on $4,500,000 of gold 
notes, the company now will have to pay 
7 per cent on $4,000,000 additional pre- 
ferred stock. So the earning power of 
the company has not had an extra burden 
placed upon it by the operation. 


Healthy Expansion 

Fortunately, the latest statistics, index 
numbers, and trade reports, indicate that 
business is expanding in a healthy man- 
ner, instead of in the unhealthy manner— 
which was the outstanding feature of the 
post-war inflation. That means that the 
country probably will experience a longer 
period of prosperity than otherwise. 

The gain in sales which has been re- 
ported by NATIONAL CLOAK & Suit so far 
this year represents, I believe, a sound de- 
velopment which has nothing about it to 
suggest unhealthy expansion. Probably it 
would be safe to conclude that the com- 
pany is coming into a period which will 
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reflect more truly the real earning power 
of the business. 

The conclusion of this discussion, there- 
fore, is that a larger earning than formerly 
averaged is in the making, that common 
dividends are not far distant and that the 
financial position of the company is ade- 
quate. 

The preferred stock, therefore, should 
be regarded as a safe investment of merit. 
The common is an attractive, long pull 
speculation. 

Guenther’s Independent Appraisal 
of Listed Stocks rates National Cloak 
& Suit preferred “A” and the com- 
mon “B.” 

—-—0 

When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 


Replogle As a Speculation 

Rating “C,’ Guenther’s Appraisal 
The current strength of Replogle, a 

well as its twin enterprise Vanadium 


predicated upon support by insiders rathe; 


than upon any marked change in the statis- 


tical position of either company. |: 


admitted however, as a reservation, t 
both companies since the first of 
year have been doing better 
way of earnings. 
Replogle 


in 


may be merged 


The possibility that 
with some 


other company, or group of companies 


serves as speculative material. As the: 


is no dividend being paid on the stock, 


and as it has not as yet made any ; 
pressive demonstration in the way 
earnings, we cannot but regard the st 
as a speculative proposition. 
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(C) New York Tribune. 


The above is a reproduction of a cartoon by the inimitable Ding, pub- 


lished in the New 


York Tribune. 


It is a sermon in itself. Read the 


editorial comment in “Passing Impressions” in the current issue of THE 
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In View of Recent Expansion, What Are the 
Prospects of Jones Bros. Tea? 


€ In six years gross sales have increased from $13,000,000 to over $24,000,- 


000, a rate of growth which warrants the expectation that, in the en- 
suing half dozen years, they should cross the $40,000,000 mark without 
acquiring additional properties. 
@ Due largely to such an anticipation JONES BRos. TEA common is quoted 
at its present high figure, which would be out of line with other more 
seasoned industrials did not confidence prevail in the outlook for pleas- 


ant surprises in the 


future. 


€ What those might be—increased dividends, or a stock melon—this analy- 


sis tries to fathom. 


ON ise. 7 in parvo”—much in 
little. This expression fittingly 
illustrates several phases of 
business of the Jones Bros. Tea Co., 
irticularly that part relating to the nu- 
rous dollars taken in from the sale of 
teas and groceries, and, how little of it 

ays in the till of net profits. 

Stel, to a person who is unacquainted 
with the intensive nature of the business, 
and the keen competition which must be 

t and successfully combated, a profit 

raging around 3 per cent is apt to be 
: accepted as a structural defect. 
; But, this view would be wrong in the 
hain store business. Though much is 
taken in, the profits are made from the 
mall percentages. Jones Bros. TEA is 
classified as such an enterprise, since it 
rates about 493 stores in addition to 
2,500 agents, who sell its products 
trictly on a commission basis. 
Since chain stores cater to the humblest 
sumers in conformity to the contents 
' their purses, their charges must be cor- 
mdingly reasonable. Here is a con- 
n that forces prices down to hard pan 
compels the whittling of net profits 


By FORTUNAS 


to the closest possible per cent upon which 
business can be done profitably. 

However, if by necessity profits must 
be small in the aggregate, a large volume 
of business raises them to generous pro- 
portions. 

For example, Jones Bros. TEA requires 
a net income of $663,200 per annum to 
provide the dividend of 7 per cent on its 
issued $3,760,000 preferred and 4 per cent 
on its $10,000,000 of outstanding common 
stock, which is the security that is listed 
on the Exchange. 


Display of Confidence 


It came within a few thousand of this 
sum in 1922, when its net income was 
$635,653. The very fact that the directors 
of the company authorized the dividend to 
be fixed at 4 per cent indicates extreme 
confidence on their part of the company’s 
ability to continue it. 

Improved business conditions support 
their faith. 

Now the question arises whether the 
present market quotation for Jones Bros. 
TEA common stock of $58 a share—it has 
been as high in the recent bull market as 


$63 a share—is justified. At this figure, 
and its fixed dividend of 4 per cent, it 
would only yield around 7 per cent, which 
would hardly be sufficient for an indus- 
trial junior security that still must estab- 
lish for itself a reputation of stability. 

I should not think so were it certain no 
increase in dividend could be expected, or 
a melon cut at some future date, either in 
the way of extra disbursements, or 
through a stock dividend. 

In all probability buying of the stock at 
its current price is predicated on some 
such anticipation. The theory is not an 
unreasonable one, considering that the 
company’s gross sales exhibit a_ virile 
power to expand. 

Let us review its record in this respect 
in our effort to peer into the future pros- 
pects in 1917, when Jones Bros. TEA 
common stock made its initial bow as a 
listed security, its gross sales totaled $13,- 
252,060. That year, also, its net income 
ran better than 3 per cent. It was over 
4 per cent, for it amounted to $579,116. 

By 1922 gross sales swelled to $24,- 
203,540, nearly double what they were for 


six years previously. Still the net income 








Statistical Portrait Jones Bros. Tea from 1917 to 1922 


Preferred* 
Common 

Funded Debt . 
Notes 


Cash 
Total Assets 
Surplus 
( x vod-Will 


Inventories 


Gross Sales 
Net Income 
Earned Pref. 


*Preferred is not listed. 


Net Working Capital............................ 
fk ee ea ee 


1917 1918 1919 
$4,000,000 $4,000,000 $4,000,000 
10,000,000 10,000,000 10,000,000 

none none none 

600,000 1,350,000 937,500 

3,109,923 3,337,185 3,494,784 

564,566 411,815 517,733 
15,719,784 16,874,131 16,937,826 

235,300 336,543 501,086 
10,571,516 10,571,516 10,571,516 

3,093,208 4,434,438 4,401,954 

958,964 940,088 964,121 
13,252,060 15,832,697 22,231,382 

576,116 531,241 644,544 

14.48% 13.28% 16.11% 

1.49% 1.01% 2.15% 

eS a eee 44 

eee 24% 


1920 1921 1922 
$4,000,000 $4,000,000 $3,760,000 
10,000,000 10,000,000 10,000,000 

none none none 

1,335,000 none 900,000 
2,902,810 3,178,843 3,031,843 
514,161 730,656 765,624 
16,330,922 16,609,912 17,570,781 
516,419 738,473 902,526 
10,571,516 10,571,516 10,599,068 
3,663,713 3,282,200 3,735,181 
1,058,376 1,064,120 1,207,209 
22,743,098 21,889,045 24,203,540 
495,333 502,054 635,653 
12.38% 12.55% 16.38% 
0.85% 1.42% 2.84% 

30 3834 5434 

13 14% . 344% 
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was only Had the per centum 
of net profits been maintained of the 1917 
earnings they should have been $300,000 
more instead of only a little over $55,000, 
as they were. 

This disproportionate earning suggests 
another conclusion. It seems to modestly 
inform the analyst that the management is 
bent upon shoving profits into expansion 
as a more preferable course to financing it 
out of the sale of new securities. 

For, at the pace of growth which JonEs 
3roS. TEA has set in the past six years, it 
would be reasonable to presuppose that 
its gross sales by 1929 should come close 


to $40,000,000. 


Increased Payments 


If this high-water mark is touched the 
net income would be as much as $1,200,- 
000 per annum, even were the profits no 
better than 3 per cent, and this recovery 
would allow plenty of elbaw room for in- 
creased payments to the shareholders. 
That goal could be reached without the 
acquisition of new properties. 

In that event, Jones Bros. Tera, ac- 
quired around its prevailing quotation, 
would turn out an excellent speculation 
for the long pull. It would not be too 
high. This may furnish one incentive for 
certain people’s willingness to pay $58 a 
share for it. 

Another incentive is furnished by the 
well-known intention of the company to 
absorb competitors whose business indi- 
cates a good earning power. 


One such transaction was recently con- 
cluded, when the ProcresstvE GrocERY 
Co., operating a chain of stores through- 
out Westchester County, was bought, part 
in cash and part in stock. By this deal 
gross sales will be increased $3,000,000 
per annum through the 62 stores which 
now will be added to those already op- 
erated by Jones Bros. TEA. 

But progress will not halt here. It is 
planned to bring the Progressive end of 
the business to $6,000,000 a year by in- 
creasing the number of its stores to 100. 

Several months ago there was consid- 
erable talk going the rounds that Jones 
Bros. TEA was looking to absorb the 
business of the John T. O’Connor Co., 
which acquisition would, with one stroke, 
increase the stores to 1,500 and the annual 
gross sales to at least $60,000,000. So far 
this transaction has not reached beyond 
the vocal stage. All thought of it may 
have been abandoned. 


Further Expansion Plans 

Whether it happens to be the O’Connor 
stores or some others there is a well- 
founded impression that some important 
plans for expanding the business of JonEs 
sros. TEA are receiving the serious con- 
sideration of the directors. 

The company is a merger of the busi- 
ness of the old and well-known Grand 
Union Tea, the great rival of the Great 
Atlantic & Pacific Tea Co., and that of 
the old Jones’ Bros. Many a housewife 
has supplied her china closet with the 

(Please turn to Page 600) 
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Bare “Bear” Talk 


O credit the “Bears” with the responsibility for 
breaking the market is to invest them with a 
power to which they themselves would lay no 
claim. ‘They spied the tide and rode with it. 

. Were it not for conditions strongly favoring 
them they could not have been successful in their oper- 
ations. 





But some people must have an explanation for every- 
thing occurring in the stock market and, for the last 
decline, the blame is put on the “Bears,” which is bare 
nonsense. 

As far back as last March, in my ApprRalsats, I took 
occasion to say: 

“A minor market reaction would be a natural 
development after such a sustained rise in 
prices.” 

I then held such a decline would be a healthful cor- 
rective. 

Earlier in the February Appralsats, I called attention 
to one of the main uncertainties, which at that time was 
receiving scant attention, by saying: 

“Certain industries no longer appear attrac- 
tive on account of the emission of new securities 
and the appreciable rise that has already oc- 
curred in them.” 

That reference applied particularly to the motors, spe- 
cialties, and oils, in which speculation had been overdone 
by pools and the public, and it is interesting to note that 
the decline in the market had its origin in oil stocks. 

The stock market cannot be crowded with securities 
any more than can one’s stomach be crowded with food, 
without producing indigestion. This is what it has suf- 
fered from. But, in the end, when it has finished throw- 
ing off its present disturbance, we may be confident 
that the sound improvement which set in last fall will be 
resumed. 

In the interim investors who have bought securities 
based upon substantial values, and paid for them so that 
they need pay no attention to the recurrent swirls of 
“bull” as well as “bear” markets, need feel no apprehen- 
sion over the ultimate outcome of their commitments. 
When the market resumes its normal functioning, its 
action will fully confirm their judgment. 

In the meanwhile, they must exercise patience. 


Bears cannot permanently depress real values. Bulls 
cannot put up prices and make them stick where values 
do not exist, no more than a silk purse can be made out 
of a sow’s ear. Values form the fundamental influence 
which directs the current of the market in accordance 
with the general state of trade. 
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With Its Life Limited to Twelve Years— 


What Is the Value of Granby? 


@ That is a question which is answered by LANDON C. GATES in this contri- 
bution to his series of studies of the leading red metal producers. 


Reports from the trade point to steady diminishment of the surplus stocks 
of copper, and most of the copper shares are cheap at current price levels. 


@ Is GRANBY to be listed among the “cheap” coppers? 


To 


answer that 


question one must know the real asset value of the shares, the costs of 
production, and other details which are given in this analysis. 


OST worthy of special mention 
M in connection with the 1922 an- 
nual report of the Gransy Con- 
SOLIDATED MINING, SMELTING & Power 
Company, is the fact that the cost of pro- 
cing copper was reduced to 9.15 cents 
| pound, from a cost of 11.65 cents a 
pound in 1921, 
rhe worth of a copper company today 
s measured, not by the number of tons of 
copper it has in reserve, which of course 
is important, but by the cost at which that 
impany can place its copper on the mar- 


GRANBY is a great and a well man- 
aged property that at one time could have 
een bought for $4 a share. In recent 
years it has expended something like 
1,000,000 on new equipment with which 

ire efficiently to take the red metal out 
{ the ground and make it ready for sale. 
But, for the past seven years, as will be 
seen by reference to the table accompany- 
ing this discussion, its cost of production 
has been high. The peak in costs was 
eached in 1919, when cost per pound was 
25.22 cents, and a substantial deficit was 
reported at the close of the year’s opera- 


the seven years ended December 31, 


By LANDON C. GATES 


1921, Granby had an average cost of pro- 
duction of only slightly less than 15 cents 
a pound. 

In reviewing the company’s record for 
1922, the executive vice-president ex- 
plained that the reduction in the cost of 
production which had been accomplished 
last year was due to increased efficiency, 
which had been made possible by the 
capital expenditure of the past three or 
four years. It was not due to a lower cost 
of labor, or any other factor save that of 
efficiency of methods and plant. 


Solving Power Question 

In the past, one of the Gransy diffi- 
culties was the question of power. That 
was one of the big items in the bill of 
costs for production. Apparently that 
problem has been solved. The completion 
of an addition to the company’s power 
plant at Anyox, where the chief plant of 
the company is located, and the comple- 
tion of the new dam at that point, it is 
stated officially will mean the final solu- 
tion of the company’s problem of cheap 
power. 

The average cost per pound of produc- 
tion in the seven years ended with 1921, as 
stated, was about 15 cents. But, last year, 
this cost was reduced to 9.15 cents. That 


cost, so it is stated officially, is about what 
the future normal cost will be. Suppose 
that we set down 10 cents per pound as 
the possible average future cost. That 
figure would permit of a fair average per 
pound profit, assuming that the red metal 
is stabilized at, say, 17 cents on the aver- 
age. 

We have disposed so far of the ques- 
tion of production cost, for our purpose 
to this point. We now come to the ques- 
tion of ore reserves, and the probable life 
of the mines of the company. 

Judged or measured by ore reserves 
Granby cannot be ranked among the lead- 
ing copper producers. As of December 
31, 1921, the stated reserves of high grade 
copper ore totaled 10,761,527 tons, of 2.34 
per cent copper content. The annual pro- 
duction capacity may be placed, accord- 
ing to statistics covering the past ten years, 
at 30,000,000 pounds. Figured on the basis 
of an average of 35 pounds of copper 
recoverable from each ton. of ore mined, 
the reserves represent a total of 376,653,- 
445 pounds of recoverable copper. 

Therefore, if we accept the above state- 
ment of reserves, and of recoverable cop- 
per, the probable life of the mine, assum- 
ing a full production of 30,000,000 pounds 








Statistical Portrait of Granby from 1915 
1915 1916 1917 1918 1919 
Capital Stock .......$14,998,520 $14,998,520 $15,000,420 $15,000,420 $15,000,420 
Funded Debt. ........ 3,390,000 3,042,300 2,514,000 2,039,800 1,799,800 
Total Assets ......... 22,721,281 24,910,288 29,447,931 23,837,843 24,033,374 
Gross Earnings .... 5,053,886 11,370,500 12,259,185 11,522,472 6,455,000 
Net Income ............ 929,164 3,819,295 5,025,251 3,542,624 219,8394 
Current Assets ...... 2,325,008 3,968,328 6,448,063 7 987,08) 5,692,087 
Current Liabilities 664,680 281,997 1,242,806 3,368,206 6,108,745 
Quick Assets ........ 1,660,328 3,686,331 5,205,257 4,618,881 857,754F 
Dividends _ .............. 449,955 1,049,895 1,499,848 1,499,848 562,500 
ee 3,668,087 6,587,470 9,434,038 3,429,418 1,124,409 
Cop. produced, Ibs... 26,638,912 42,198,083 37,676,368 44,685,001 27,637,258 
Cost per Ib... . 10.66cts. 12.30 cts. 13.70 cts. 16.82 cts. 2522 cts. 
High for Stock...... 9414 120 92 86 80 
Low for Stock........ 58 79 66 74 47% 
*Deficit. Liabilities in excess of current assets. 








to 1922 

1920 1921 1922 
$15,000,420 $15,000,420 $18,999,465 
3,991,400 3,955,000 3,955,000 
24,906,360 23,462,028 26,425,886 
6,684,123 7,234,519 5,279,267 
687,011* 287,162* 26,311 
5,523,855 4,283,517 4,556,803 
5,417,242 4,506,608 3,471,421 
106,613 223,091¢ 1,085,382 
497,298 287 ,162* 26,311 
25,744,327 29,826,406 29,532,234 
15.94 cts. 11.63 cts. 9.15 cts 

55% 34% 35 

15 15 22 
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Now, suppose we return to the assump- 
tion of an average of 17 cents a pound ob- 
tained during the twelve years’ life of the 
mine. We can then arrive at an estimate of 
the gross value of the reserves of 
at $64,031,085. After deducting 
production cost at 10 cents a pound, we 
would have a net value for the reserves of 
$26,365,741, which would represent the 
possible profits over the period of the next 
twelve years. 


will be slightly more than 12 


ore 
Granby 


There are outstanding at the present 
time, 180,004 shares of the capital stock 
of Granpy, each having a par value of 


$100. 
Convertible Issues 


There are outstanding two convertible 
bond issues, one totaling $1,455,000, and be- 
ing convertible into common stock at par, 
and the other totaling $2,500,000 and being 
convertible into common stock at the rate 
of one $100 par value share of stock for 
each $55 principal amount of bonds. As- 


suming these bonds converted into capita! 
stock, there would be outstanding, 240 (09 
shares of capital stock. 

I have given as the net value of the 
present stated ore reserves of Granny 
$26,365,741. Reduced to per share figures 
(based on the total now outstanding ply 
stock outstanding by virtue of conversion 
of bonds) that possible profit would give 
a net asset value for the capital stock of 
$82.85 a share, after deducting the curren 
market quotation of about $27. 

(Please turn to Page 607) 








The Rejuvenated Remington 


¢ 


management. 


Within a year REMINGTON ‘TYPEWRITER’S prospects have completely 
changed as a result of the infusion of a more progressive policy in its 
Evidence of that fact is provided by the increased earnings. 
Back dividends on the FIRST PREFERRED will be cleaned up with the next 


declaration and then the SECOND PREFERRED will come in line for the 
liquidation of dividends which have accumulated. 


The speculative prospects are confined to the stock for the present and the 
reason 1s told here— 


INCE the REMINGTON management 
m has been rejuvenated with the elec- 
tion of B. L. Winchell as president, 
more life has been injected into its securi- 
ties. Until this much needed change oc- 
curred the market paid little attention to 
them. unin- 
in the period between 1911 
and 1920; the number of stockholders on 
the company’s books increased from 1829 
to 1900, a gain of but 71, which indicated 
that the investing public at least was not 
greatly impressed 
progress. 
The managerial 
effected last 
tendency of increasing 


Investors appeared equally 
terested for, 


with REMINGTON’S 


house that 
may have had a 
the number of 
shareholders for, in the struggle to bring 
the back to its vigorous 
of progressiveness, its 
levels as would have 
considerable buying from people who 
the company’s good record in 
the typewriter trade in the past, and felt 
its future was promising, provided young- 
er blood took hold of the reins and guided 
its business. 

In 1921 ReminctTon first preferred sold 
as low as 4714 a share, the second pre- 
ferred for 4734 and the common stock 
for 17%. These quotations were quite in 
contrast with former prices, for the first 
preferred sold as high as 103 since it was 
listed on the big exchange, the second 
preferred for 101 and the common stock 
for 105%. .Such wide spreads in quota- 
tions will attract the attention of the ob- 
serving stock buyers, especially when they 
feel the tide in a company’s affairs has 
turned in the direction of betterment. 

Buyers of REMINGTON securities in 1921, 
when they had reached their lowest figure, 


592 


cleaning 


was year 


company policy 
touched 


attracted 


securities 


such low 


knew of 


By MARTIN WADE 


have been amply rewarded for their con- 
fidence. Those who picked up the first 
preferred have received a splendid return 
their investment through a _ twofold 
first, they received all the back 
dividends due except 134 per cent, which 
they no doubt will get with the next dis- 
bursement as well as the current rate of 
7 per cent, and the additional profit re- 
sulting from the market enhancement of 
their stock. 

How well these buyers fared is 
cated by the first preferred stock 
selling for more than ‘double 
brought at one time in 1921, 
to back dividends received. 


on 
process ; 


‘indi- 

now 
what it 
in addition 


Insofar as its earning power is consid- 











B. L. Winchell 


President, Remington Typewriter 
Company 


ered REMINGTON in the past 10 years h 

given a good account of itself. 

this period the net income has averaged 
22.40 per cent for the first preferred, 13. 
per cent for the second preferred and 2. 

for the common stock. 

The above percentages of earnings 
would not mark the common stock as 
ticularly attractive just at this mom 
for the prospect of dividends is still a 
few years removed. It would have t 
held for the long pull. 

Before dividends could be consid 
on the junior shares it would be neces- 
sary at first to liquidate the accumulat 
dividends on the second preferred w! 
now amount to more than 16 per cent 
will soon be 18 per cent. In reality near! 
24 per cent is needed to clear the se 
preferred for the current rate of § pr 
cent would also have to be provided i 

This situation in the second prei« 
is what makes it the most attractiv: 
the REMINGTON securities. The prob 
ties are that, within the next two ) 
if not before, the company’s profits 
permit payments on these accumulated 
dividends to an extent which will com; 
the amount due. 

In the past year there has been 
cided improvement in the business « 
company, and much of the loss sust 
due to writing down the inventori 
1921, and charge-offs for obsolete 
has been recovered. These items 1 
year alone aggregated $3,165,714. 

REMINGTON, together with Under 
Typewriter Co., dominate the typewriter 
business of the country. Originally 
company was known as the Union 1)! e- 
writer Co., which was formed in 1”, 
and at the time absorbed the busines: 
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\Vyckoff Seaman & Benedict, Yost, Amer- 
ican Writing Machine, Merritt Mfg. Co., 
Smith Premier and Densmore. 

Dissatisfied with the way the business 
vas being operated, an aggressive minor- 
ity undertook to secure control of its af- 
fairs. They accomplished their purpose, 
for they succeeded in electing B. L. Win- 
hell as president, and he seems to be on 

. job in a big way and reporting excel- 

t progress. 

The infusion of this new blood was 
ater 


he results of the change are most re- 


suring. 
3 Evidence of this is furnished by the 
@ fact that the company now has no bank 


ins and its assets run $8 to $1 of lia- 
lities. Foreign sales show a good in- 
ise. Across the seas the company must 
doing a large business as it requires 
arly 530 sales offices in foreign cities 
look after this trade. 
[Expectations of considerable improve- 
q ment in business in the future seem fully 
rranted. Certain improvements in the 
writer that the company has effected 
increasing the demand for its products. 
improved REMINGTON machine has 
received. The company also 
put on the market a portable type- 
ter, and a noiseless machine, in order 
keep pace with the development in this 
nch.of its industry. 


well 


; hy taking this forward step it has suc- 
i led in closing the breach through which 


mpetitors were making inroads upon its 

what extent is shown by a net in- 

for 1922 which left a margin for 

d common stock of more than 3 per cent. 

pe { the optimistic expressions which the 

: president has voiced provide any in- 

to 1923’s business the net results 

much better and should find 

selves reflected in the market posi- 
of the securities of the company. 
Guenther’s Independent Appraisal 
' Remington 1st preferred “A,” Sec- 
! preferred “B” and common stock 


ild be 


to which the rating has been 
hanged. 
. i ——o 
U. S. Steel at Par 


iting “A,” Guenther’s Appraisal 


> : \t around par U. S. Steel seems to be 

ictive, and we do not consider that 

recent decline in this stock was in 

; way significant. Although there has 

7 4 n a slackening in construction opera- 

. and a consequent lessening in the 

ind for structural steel, the leader in 

industry still maintains a command- 

position. There remains the possi- 

of some extra disbursements to 

ts ders of U. S. Steel common, which 

cs it attractive at a price around 100. 

he first quarter of this year the cor- 

ration added $5,000,000 to its surplus, 

. | probably will double the addition in 

current quarter. One Wall Street 

hority has figured out that the pres- 

surplus would be only halfed by a 
extra dividend. 
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Statistical Portrait of Remington from 1919 to 1922 

1919 1920 1921 1922 
ist preferred $ 5,189,560 $5,199,400 $5,209,400 $5,209,400 
2nd preferred ................... 4,994,000 4,994 000 4,994,000 4,994,000 
a TT 9,996,000 4,996,000 4,996,000 4,996,000 
Funded debt ...................... 1,650,000 1,600,000 1,487,500 1,322,000 
Net work. capital.............. 13,575,514 11,448,694 9,085,870 9,877,753 
i ee 33,183,917 34,124,751 30,755,706 29,776,637 
oN a ae 6,070,540 6,884,818 3,843,451 4,702,871 
NE kW 5 14,181,383 14,181,383 14,181,383 
Inventories ...................... 6,273,525 9,609,510 6,766,555 5,594,869 
I iti iia ie 3,689,734 1,295,049 1,531,270 1,366,984 
Notes payable ..................... none 1,000,000 1,650,000 none 
Depreciation 300,200 351,900 431,526 388,616 
Net tacome ....................... 2,910,700 1,578,459 a2,850,146 1,041,860 
Earned Ist pfd. ...000.00...... 57.87% 30.34% nil 20% 
Earned 2nd pfd................. 51.17% 24.28% nil 13.56% 
Earned common. .............. 21.59% 8.14% nil 3.28% 
High Ist pfd. _.......... nae 103 10034 80 105 
ES 9614 85 4714, 55 
High 2nd pfd. .................... 101 98 2 75 8034 
Rowen pid: .....52.... 9514 85 4734 51 
High common .................. 105%4 94 3714 42 
Low common ...... Seno 68 241% 17% 24 

a—Deficit. 

















Outlook in the Oi! Industry 


From the standpoint of public participation and volume of trading the oil 


stocks continue to hold the leading position in the market. 


For a number of 


months THe FINANcIAL Wortp has counseled avoidance of this group; this 


recommendation was 


made to readers because of the relatively high market 


prices, heavy purchases by the public following stock dividends, and the 


unsatisfactory statistical position of the industry. 


Generally oil stocks move 


up when crude and refined prices trend upward; they move down when the 


reverse is the case. 


in oil. 


HE most important single factor in 

i the oil industry is supply and de- 
mand. Demand is doubtless at a 

new high record but supply is at an even 
This 


in a number of reductions in both crude 


greater high record. has_ resulted 


and refined prices. The large flush pro- 
duction in California of high grade oil is 
the preliminary source of the heavy sup- 
ply. 
tion in the Toteco field of Mexico was 
threatening the statistical position of the 
industry and in May, 1922, an average of 
435,000 barrels of oil was being imported 
from Mexico. By April, 1923, this had 
declined to 257,000 barrels but shipments 
from California to the eastern seaboard 
had increased from nothing last year to 
156,000 barrels daily in April, 1923. 


About a year ago the flush produc- 


In other words the eastern and mid- 
continent fields are in competition with 
about as much oil now as they were in 
1922 when the Toteco field was produc- 
ing its maximum. In addition these fields 
have increased their own production about 
130,000 barrels daily since a year ago. 
This large increase in production has more 


Thus far there is no indication of an upward movement 


offset the increase in 


and has necessitated drastic steps partic- 


than consumption 


ularly in California, to shut in produc- 


tion. 


There appears to be little likelihood of 
any advance in crude or refined prices in 
the near future and until the statistical 
position of the industry is cleared up we 
continue advising avoidance of this group, 
especially in view of the fact that more 
clearly defined bargains on a safer basis 
are available in the good rails amd cop- 
pers. 


In connection with shipments from 
California it may be well to point out that 
despite predictions to the contrary these 
shipments have shown a remarkable in- 
crease: it was held in some quarters that 
because of the long distance, the congested 
condition of the Panama Canal and the 
few tankers available that these 
ments could not assume great importance. 
The figures for April showing shipments 
from California to eastern refineries of 
4681,000 barrels reveal the importance to 
the oil industry as a whole of the heavy 


California production. 


ship- 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





American Beet Sugar— 
Rating “B” 

A good profit was realized last year 
by American Beet Sugar which in the 
fiscal period ended March 31, 1923, 
was able to show a balance for its com- 
mon stock of $2.50 a share. We do not 
regard, the junior stock of 
this company as a particularly attractive 
purchase at the present time in view 
of the fact that so far profits are not 
quite sufficient to justify expectation of 
early institution of common 


however, 


dividends. 
The company will have to increase its 
production substantially before it will 
be in a position to disburse profits to 
its share owners. 


American Bosch Magneto— 
Rating “C” 

One of the stocks to snap back quickly 
aiter its early decline was American Bosch 
Magneto, and this recovery was not sur- 
prising in view of the fact that last month 
the company did the largest business in 
its history. We are not inclined to be 
strongly in favor of motors or motor ac- 
cessories at the present time, but there 
seems to be some reason to give the lat- 
ter class of securities the preference. 
Officials of Bosch Magneto assert their 
confidence that in all their branches of 
manufacture demand will continue highly 
satisfactory throughout the remainder of 
the year. However, there are conditions 
peculiar to this organization which tend to 
necessitate giving it a highly speculative 
rating and for that reason we believe that 
traders can find better possibilities than 
are to be found in Bosch common. 


Butte & Superior— 
Rating “C” 

The steady reduction in surplus 
stocks is having a beneficial effect upon 
many of the red metal shares, among 
which was noted this week Butte & 
Superior, which on a small volume of 
transactions gained substantially at mid- 
week. The copper market is quiet but 
strong. Good inquiries are being re- 
ported in the trade, although there is a 
certain amount of nervousness on the 
part of consumers, who perhaps may 
be waiting to become certain as to 
whether or not there will be any im- 
portant concessions from the current 
quoted price. 
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Cuban American— 
Rating “B” 

Brisk buying of Cuban American pre- 
ferred has occasioned a substantial ad- 
vance in price quotation. Strength in 
this stock seems to be justified as it is 
a reflection of a firmer tone in the sugar 
market. The senior shares of Cuba 
Cane come in the same category. 


Eastman Kodak— 
Rating “A” 

The declaration of an extra dividend 
of 75 cents a share on Eastman Kodak, 
which was forecast two or three months 
ago in these columns, resulted in active 
bidding for the stock. There was a 
sharp net gain at mid-week following 
the announcement, and although this 
advance represents the reflection of 
news that is out, there remains the pos- 
sibility that in the not distant future 
an additional extra might be declared. 


Elk Horn Coal— 
Rating “C” 

A small volume of transactions in Elk 
Horn Coal around mid-week served to 
demonstrate underlying strength in the 
stock, which was predicated upon the 
resumption of dividend payments upon 
the preferred. The last dividend decla- 
ration was deferred because conditions 
in the coal industry at the time were un- 
certain. The resumption of payments 
is looked upon as indication that diffi- 
culties are now a question of past his- 
tory. 


Fleischmann— 
Rating “B” 

Advertising is a potent factor, proof 
of which is daily presented for those 
who run to read. One example is the 
manner in which Fleischmann company 
earnings are being steadily expanded. 
In the first quarter of this year the 
company earned a balance of $1.25 a 
share on its common stock. Had it 
not been for heavy charges in connection 
with advertising the profits would have 
been at an annual rate of around $6 a 
share. The company has paid its full 
dividend in advance, but there is a pos- 
sibility that if earnings continue and 
the use of yeast as a body builder con- 
tinues to grow in popularity, there may 
be extra distributions later on. That 
is the speculative material upon which 
the stock is being marked up currently. 


General Motors— 
Rating “B” 

The statistical and trade position of 
General Motors certainly does not indi- 
cate that in the case of that company the 
saturation point has been reached, or even 
approached. Sales of cars during April 
established a new high record, and it is 
officially stated that sales this month will 
be even better. Earnings in April were 
in excess of the entire dividend for the 
first quarter and in the first four months 
the company earned an amount that was 
sufficient to cover the full year’s divi- 
‘dend on the common stock. Selling at 
between 16 and 17 General Motors com- 
mon appears to be cheap enough, from the 
standpoint of its strong intrinsic position. 
However, a greater measure of safety 
can be had in the debenture stocks of this 
corporation which are entitled to about 
as good an investment rating as any in- 
dustrial securities. 


Industrial Aleohol— 
Rating “C” 

Fairly substantial gains have been re- 
corded for U. S. Alcohol this week, much 
of the ground which had been lost from 
the high of the year having been recov- 
ered. The consumption of gasoline this 
year doubtless will be large, and a consid- 
erable increase over last year. 
of alcohol is used as a 
and for this reason U. S. 
will be able to make a 
showing of earnings. 


A grade 
gasoline mixture 
Alcohol probably 
very satisfactory 


Inspiration— 
Rating “B” 

There was considerable buying of 
Inspiration this week at around 34, at 
which price the shares seem to be rather 
attractive. This company has decidedly 
good possibilities, and at the current 
price level should be considered a pro! 
ising purchcase for the long pull. The 
copper market continues to hold firmly 
above 16 cents, and reports from the 
trade indicate steady consumptive de- 
mand. 


International Agricultural— 
Rating “D” 

The notice of a call of its 5 per cent 
bond issue under a mortgage dated May 
1, 1912, which is to be purchased from 
sinking funds has served to draw atten- 
tion to a somewhat improved statistical 
situation in regard to this company. The 
financial position of the company ac- 
counts for this action regarding the 
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onds, and an official is quoted as hav- 
ing stated that the improvement in the 
cotton market will enable his company 
to collect past due accounts which would 
result in further materially strengthen- 
ing of the financial position. Remaining 
obligations of the company are substan- 
tially strengthened by reason of the re- 
tirement of these obligations. 


J. I. Case— 
Rating “C” 
[he substantial improvement which 
s come to the agricultural industry is 
being reflected in betterment of earn- 
vs of J. I. Case Threshing, and this 
being reflected market-wise as was 
5 evidenced by a substantial advance in 
the stock at mid-week. There is merit 
in this advance if it is being purchased 
as a long pull proposition. Should 
onditions continue to improve and 
statistical position of the company 
ontinue to strengthen there is reason 
to anticipate higher prices. The stock 
i is still several points below its high for 
: the year. We nevertheless are com- 
pelled to give it a speculative rating in 
he absence of any dividend payment, 
consider it fairly attractive for the 
long swing. 


“ Julius Kayser— 
Rating “B” 

Apparently those who purchased Julius 
Kayser some time ago on the strength of 
intimation which came from supposedly 
well-informed quarters that the stock 
would be on a dividend basis early this 
vear, have become tired of waiting be- 

se the stock has been unable to ad- 
i. vance very substantially for some time. 
; This week the shares were sold at the 

lowest price since their listing on the Ex- 

hange. The company in the two years 

end August 31 next, will have earned 

‘roximately $20 a share for the com- 

| n, according to a recent estimate. We, 

; however, are of the opinion that Julius 

Kayser common is on the road to divi- 

lends, and for that reason it may be con- 
idered a fairly attractive speculation. 


sponse ey 


Kennecott— 
Rating “A” 


The conclusions which were reached by 
Landon C, Gates in his recent analysis of 
in which he commended the shares 
Kennecott because of their undoubted 
h earning power, seem to have support 
ng discriminating traders. During de- 
es of this week, as well as in the pre- 
ng week, Kennecott was one of the 
ks which gave a good account of it- 
' and was steadily accumulated. The 
pany is among the really low cost 
lucers and its production since the first 
the year has been high. Earnings are 
ning at about double the present divi- 
lend rate, and, as copper mining is com- 
hle to a merchandising business, in- 
rs can count on a larger dividend rate 
"on, provided nothing occurs to cause 
‘erious slump in the earnings. 
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Mack Trucks— 
Rating “A” 

The manner in which Mack Trucks 
is increasing its earnings certainly 
seems to justify expectation of a higher 
dividend in the not distant future. In 
the first half of this year it is estimated 
that earnings may run at a rate of close 
to $10 a share on the common. Recent 
monthly gains in business were unprec- 
edented for this season of the year, 
which would indicate that the company 
has attained a very strong position in 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Remington Common........... B to C 
Pitts. & W. Va. common....C to B 




















its field. If Mack continues to hold its 
present progress, and lives up to expec- 
tations, the purchaser of the stock 
around current levels should be in a 
position at the end of a 


fairly long 


swing, to reap a handsome profit. 


New York Air Brake— 
Rating “B” 

The strong financial position of New 
York Air Brake, and the possibility 
that the company may be able at the 
close of the first six months of this 
year to show earnings equal to $5 a 
share, tends to make attractive the posi- 
tion of the junior stock. There is a 
strong possibility that the latter may 
be put on a dividend basis before the 
close of 1923. An annual rate of at 
least $4 would not be unreasonable. At 
the first of last month the current assets 
of the company were more than $6,000,- 
000 of which $2,550,000 was in cash. The 
situation in this respect is improving 
steadily according to officials and the 
company is virtually sold up for 1923. 


Pneumatic Tool— 
Rating “B” 

From all indications Chicago Pneu- 
matic Tool should show up particularly 
well this year. The operations of the 
company to date have been entirely 
satisfactory, and trade factors and other 
considerations tend to strengthen our 
judgment. In favor of anticipating a 
good showing of net earnings for 1923, 
the stock was rather hgavily bought 
mid-week and advances were 
with ease, and in substantial 


around 
scored 
amount. 


Timken Roller Bearing— 
Rating “B” 

Operations of Timken Roller Bear- 

ing Company are being conducted at 

capacity. In the first quarter a net be- 

fore $2,364,879 was 


taxes of earned 


which compares with $1,540,720 in the 
corresponding period of last year. In 
short, the net after taxes in the first 
three months of 1923 was 53 per cent 
above that reported for the same period 
of 1922. Allowing for seasonal varia- 
tions it is estimated that the company 
should earn more than $10 a share this 
year. For this reason there seems to be 
justification in the prevailing expecta- 
tion that a larger dividend rate will be 
established for the stock, and on that 
basis the shares are comparatively at- 
tractive around 40. 


Woolworth— 
Rating “A” 

The stock of Woolworth around 217 
may seem high, but in view of the re- 
markable earning power there still re- 
mains the possibility of considerable price 
advance. Sales in the first month of this 
year were the largest on record for that 
period and showed a gain of more than 
$7,000,000 over the corresponding period 
of last year and more than $11,000,000 
over the first four months of 1921. Of 
course the Easter trade had something to 
do with this improvement in sales volume. 
Nevertheless the company is ‘demonstrat- 
ing beyond possibility of contradiction its 
surprising ability to expand its sales and 
earnings with consistency. 





Oils 





Houston Oil— 
Rating “B” 

The mid-week strength of Houston 
Oil, was rather contrary in view of the 
net earnings reported for the first quar- 
ter of the year. In that pericd the bal- 
ance before depreciation and depletion 
was $413,062 which compared with $674.- 
761 in the corresponding period of last 
year. If proper charge off is made for 
depreciation and depletion, the net 
would be small, indeed. As this com- 
pany is one of the backward ones in its 
group we are not particularly impressed 
with its attractiveness as a purchase. 


Pan American— 
Rating “A” 

The substantial rallies which occurred 
frequently in Pan American this week 
were in response to the very favorable 
1922 report which showed earnings of $20 
a share on the average stock outstanding 
during the year. Another important fac- 
tor which traders were quick to grasp was 
the fact that cash holdings jumped to 
more than $30,000,000 from slightly bet- 
ter than $2,000,000 at the close of 1921. 
However, it is well to bear in mind that 


the statistical position of the oil 


Ss is not a 
strong one, and even though the report of 
Pan American for 1922 was a favorable 
one it is not to be concluded that its trade 
position this year must be expected to be 
equally favorable. The fact that there is 
uncertainty in the situation and the indus- 
try leads us to recommend consideration 


of other stocks in preference to oils. 
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By THE OBSERVER 


Every senator, congressman and 

Public state legislator is responsible to his 
Can constituents. 

Judge 


He is their servant 
and, as such, is expected to give his 
fullest co-operation to further the 
material progress of the nation in whatever legislation 
he has any part in enacting. 

This theory of government is fundamental, but it 
is not always regarded as so. There has been a mis- 
conception on the part of some of our lawmakers, who 
assume that they become a law unto themselves after 
they are elected, free thereafter to advocate their own 
ideas. Exhibitions of this type of statesmanship have 
been prominent in the unsound doctrines advocated in 
the last Congress by the so-called blocs. 

Instead of furthering our national prosperity they 
seem bent upon retarding it. The railroads seem to be 
their special target. But the worm has turned, so far 
as they are concerned. Finding themselves face to face 
with unfriendly judges, they now propose to take their 
case, whenever they feel they are unjustly assailed, to 
the court of public opinion, where they are assured a 
fair hearing. 


Railroad executives propose to inform the people of 


their case, and how legislation, which is not equi- 
table, will affect them because, as they are also public 
servants, anything that is bound to curtail their ex- 
pansion, will impair their usefulness to the people and 
to the business of the country. 

With these facts in hand the public will be able to 
judge the real facts in each case, and, when it finds 


that its servants in the legislative halls are not engaging 
their services for their benefit, will be able to replace 
them by others who will look after their interests much 
better. 


In taking the people into their confidence the rail- 
roads are acting wisely. 
L- A new financial fiction magazine in 
its first number featured CLARENCE 
SAUNDERS in the spectacular role of 
a resentful David in the act of 
slaying Wall Street—his Goliath, 
because some bears had the impudence to sell his PrGGLy 
WiccLy stock short. 


Saunders 
Admits 
Defeat 


It was a real romance in the full sense of the word, 
one of those glorified hero stories, which never stray 
beyond the pages of novels. In reality, it is often much 
different. So is it in SAUNDERS’ case, for he now ad- 
mits he faces bankruptcy unless friends come to his 
rescue and relieve him of the stock he had to buy to 
work vengeance upon speculators. He now finds it 
extremely difficult to sell the stock through advertising, 
and there is no other way to expedite its sale since he 
has spurned the broad channels the New York Stock 








EXCHANGE provided to market additional securities 

SAUNDERS’ great blunder was in ignoring the sound 
principle that real values cannot be suppressed perma- 
nently by any market manipulation on the part of any 
group of speculators. Instead of trying to play their 
game he should have stuck to his own knitting. He 
should have shown how PiccLty WIGGLyY’s earnings 
justified the confidence of the investing public and left 
the market to itself. The public then would have ab- 
sorbed his stock, and the bears would have been caught 
in this invisible net of buying power. 

As there is a good deal of merit to Piccty Wiccry, 
let us hope that the doughty Southerner’s fine suc- 
cess as a chain store operator will not be marred by 
his own folly or by financial difficulties. Wall Street 
does not wish him ill. It only regrets he so misunder- 
stood its real function. 


Although ninety-two per cent of the 

Minority MANHATTAN ELeEvaTeD stockhold- 

or ers have consented to a modifica- 

Majority tion of its lease with the INTeER- 

30ROUGH Rapip TRANSIT Co., sev- 

eral of the remaining eight per cent have brought suit 

to compel the lessor to pay the dividends called for 
under the old lease. 

Should they win their case the INTERBOROUGH Rapip 
Transit Co. would find itself in the peculiar situation 
of paying a small body of stockholders a dividend much 
higher for the present than that paid to the great ma- 
jority, who realized that the only hope of preservation 
of their investment lay in the acceptance of a fair propo- 
sition whereby the INTERBOROUGH could work out its 
problem. 

If the INTERBOROUGH did not do this it would hav 
to confess to its-own insolvency, for it has been shown 
it could not possibly maintain the old dividend on Man 
HATTAN ELEVATED at this juncture, in which event the 
petitioning stockholders, who insist upon the fulfillment 
of the lease, would be much worse off than they ar 
now, for the elevated lines would have to be taken ove! 
by their shareholders. 

Did that happen then it would fall to them to provide 
the financing necessary to operate the elevated lines | 
a separate entity, which could only be accomplis! 
through an assessment, and then the properties wou! 
not earn even the dividends the INTERBOROUGH 
pledges itself to pay. 

Without passing upon the legal points involved, | 
this effort of the minority to gain an advantage of ' 
majority, it would prove a financial tragedy to the great 
majority of the ManwaTTan’s shareholders to see their 
plans of safeguarding their investment upset by an t"- 
compromising attitude of -the few. 














In another section we reproduce a 
cartoon on inflation by the inimi- 


Sermons 
In table Dine 6f the New York Tri- 


Cartoons bune. While we may laugh at his 
conception of this subject, which is 


so prominent in the public mind, we should not 


neglect to mark the powerful sermon it preaches on the 
ultimate effect of inflation on business. The best edi- 
torial written could not convey a clearer warning to 
every business man and manufacturer of the necessity 
of keeping profits within reasonable bounds. 


(his clever artist’s imagination is not overdrawn 
when he shows that National Prosperity can be so ex- 
panded by reckless price raising that it can explode 
with a bang. Only a few years ago we experienced a 

similar to that which overcame D1nc’s fatted calf 
because the whole country thought there was no limit 
to expansion. 

jusiness does not again want to invite another such 
ending to the present wave of prosperity, as, were such 

catastrophe to come, it would lose all the benefits and 
would discover that the profits it thought it had earned 
were illusionary, for they would be swept away by the 
tidal wave of declining commodity prices. 

if sensible and practical business men keep their 
heads on their shoulders and refrain from charging 
their customers more than a reasonable profit justifies, 
it will then become impossible for the gougers and the 
profiteers to upset our National Prosperity, for they 
will be unable to overcome reasonable competition. 


While it has been stated that the 


Proposed report of an international loan to 
Austrian Austria is somewhat premature, 
Loan still one is certain to be arranged, 


and at no distant date. The main 
reason for such a loan is that it would result profitably 
ty all of Europe, for the trade of the industrious Aus- 
trians, first, is well worth restoring, and, after that, 
ith cultivating. 
What probably has kept the loan back until now is 
the necessity of working out such financial details as 
‘| make it inviting to investors. European finan- 
ers have now worked out a plan in the form of sub- 
‘tantial guarantees as to the safety of the principal and 
nterest on the proposed loan which will run between 
5100,000,000 and $125,000,000. Those guarantees are 
be provided by the Governments of Great Britain, 
trance and Italy. 
With this strong backing what would remain to 
ke the loan attractive as an investment would be a 
stantial income yield, at least that must be pro- 
iled to secure any participation in it by our investors. 
e joint guarantees virtually would mean that Aus- 
‘ had become the ward of several of the big and 
althier neighbors until she again is strong enough 
stand upon her own feet. 
But Austria, once restored to financial solvency, will 
istify the extreme means adopted to save her. She 
ready has made considerable progress in that direc- 
n by cutting her budget to fit her revenues, and 
the establishment of a strong central bank. 


+ 


By the size of the vote by which the 


Dollar New York Assembly in the closing 
Gas hours of its present session passed 
Again the dollar gas bill for New York 


City—the vote was 120 to 3—the 


only conclusion that can be drawn is that either politics 
had considerable to do with its passage, or that the 
members of the Assembly have no respect for the opin- 
ions twice expressed by the Supreme Court of the 
United States of such legislation. 


Our highest court already has ruled that dollar gas 


is confiscatory, and, consequently, not constitutional. It 
took the same view regarding an attempt made by the 
Public Service Commission of New York to compel 
the telephone company to reduce its rates to a point 


where they would prevent a fair return upon the capital 
invested in the property. Despite this legal obstacle, a 


law is enacted that must meet with the same impedi- 


ment. This, the lawmakers must have known, which 
inclines us to believe their action was prompted by 
political exigencies rather than by any thought they 


could make their bill stick. 


As for the investors who own stocks of the local 
gas companies, they will not grow apprehensive of this 
dollar gas bill impairing the integrity of their securi- 
ties. They should not, for the simple reason that it will 
be restrained from becoming operative by injunction 
proceedings until the United States Supreme Court 
again can assure them that their properties are entitled 
to earn a fair wage upon the money which they have 
invested in them. 


The Stock Exchange in encourag- 


Monthly ing suggestions which will help its 
Reports organization conform more to pub- 
Urged lic opinion, has brought forth 


one recommendation which calls for 
the filing of monthly earning statements from corpo- 
rations whose securities it has listed. 


We can see only one valid objection against such 
publicity, which is not our own, but which might be 
raised by corporation heads. It is that such information 
might provide competitors with too frequent knowl- 
edge of their business. 

Against this objection might be cited another no 
less valid, on the part of the stockholders, that the 
concealment of earnings until long after they possess 
any real value confers an advantage upon insiders. 

But here it may also be said with considerable weight 
that a temporary situation might arise where publica- 
tion of earnings in a given month may not reveal the 
real financial condition of a corporation and, should 
they be adverse for so short a period as a month, it 
might have the result of seriously impairing the credit 
of a business by unduly depressing its securities. 

We should like very much to have this subject dis- 
cussed freely. There are two sides to it. The Ex- 
change for itself might thoroughly thresh it out for 
if the results of more frequent publication of earning 
statements would be beneficial rather than detrimental, 


it should be made a more general practice. 
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Wall Street’s Big “Q” Mark 


URANT is 
which Wall Street is trying to find an 
intelligent answer. 


the biggest question for 


Deep in its mind it is 
speculating over what will be the ultimate 
end of his gigantic operations. B. C. 
Forbes well might say, in his daily col- 
umn in the New York American, that 
DvuRANT can create an asset of more than 
$23,000,000 with the stroke of a pen by 


placing an arbitrary value on a self-made 








Our 
May Bond List 


150 
issues _ carefully 
to the 
requirements 


contains over high- 
grade 
in- 
of 
conservative investors and 


selected meet 


dividual 





institutions. 


Yielding 4% to 7% 





Ask for Circular §-11 


Harris, Forbes & Co 


Pine St., Cor. William 
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DURANT 
called by his fol- 
lowers the super- 


man — called by 
Wall Street — 


9 





But his conclu- 
sion is but one of the many phases which 
makes the man so perplexing, without an- 
swering the question. 

Nor, does the subtle intimation of the 
AMERICAN BANKER that Durant’s bank, 
with all of its professed virtues over exist- 
ing banks, has been conceived to provide 
banking accommodations for the numerous 
agents, who will sell his cars, and a place 
where individual motor buyers may nego- 
tiate loans with which to finance their pur- 
chases, clarify the problems. The bank is 
but another arm with which Durant ap- 
proaches investors. 


inter-companies contract. 


Putting Schemes Over 


It is not how DurRANT is going about it 
that concerns the Street, so much as it is 
how he is putting his numerous schemes 
over, for this he certainly is doing in a 
most grandiose style. Hence, Durant’s 
end must either be that of a superman, a 
demi-god among financiers, or a Colossus 
of clay, whose fall will resound in every 
of the 
Clay Center, 
York City. 

Either one of these backgrounds is oc- 
cupying Wall 


} 


aoes 


corner country, whether it is in 


Neb., or Broad Street, New 


Street’s attention, only it 
not know which one future history 
will record. What it is most conscious of 
that 
GENERAL 


whose brain 
Motors, and 


now is the man, from 


emerged CHEVRO- 
tET Motors, who has turned his back upon 
the Street believing he had been unfairly 
treated, has succeeded in gaining the confi- 
of over 300,000 investors, who be- 


and make 


tence 


ieve he will succeed, them 


money with his ambitious program ;, 
dominate the entire motor industry. 

Hagyvever Durant’s personality 
viewed, whether selfishly or unselfishly. ; 
must be conceded it embodies a cert ‘in 
form of genius, for, without it as a lever 
it would have been utterly impossib|: 
gain such a large public following. No: 
satisfied with 300,000 stockholders, which 
is nearly three times more than any cor- 
poration can claim, except the Americay 
TELEPHONE & TELEGRAPH Co., Duran? 
bent on increasing the number to 500.(00. 

It is not difficult to understand how hy 
succeeded in marshalling together suc] 
host. To self-advertising must be given 
the entire credit. The man who is held 
responsible for GENERAL Motors comes 
with a romantic appeal to the public, which 
likes to herd around an outstanding suc- 
cess, even though that success belongs : 
the past, and may be unrelated to futur: 
efforts. 

This success is so fixed in the minds of 
Durant’s 300,000 partners that all the 
criticism his financing inspires falls 
That is why a cold appraisal 
of his strange form of balance sheet, and 
earning statement receives so little atte: 
tion. It is the man, who has hypnotized 
them and holds them so snugly in 
palm they admire. He need only say 
them, “do not pay any attention to m 
critics for they are propagandists in the 
pay of Wall Street,” and they are sat 
fied. 


deaf ears. 


But the day must come when an 
counting must be made with the facts 
The day must arrive when the expected 
The day must 


it must be 


profits must materialize. 
be reached when 
Durant’s chain of enterprises 
no links. Then it will 
whether Durant is the superman so many 
believe just another 
Should the question be answered by the 
latter ending there will be general mourn- 
ing throughout the country. 

As for ourselves, realizing all the ob- 
stacles the man must overcome to plac 
himself upon the pedestal of a superman, 
we are apprehensive of what will be writ- 
ten into the final chapter to his career 


shown th 
contains 
weak develop 


he is, or failure. 
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Livermore Laughs Last 


When Jesse LiverMorE gave out his 
warning to investors that the time had 
come where 
their selection of securities there wert 
captious critics who took delight in r 
culing his statement and in intimating that 
the operator was bent upon fortifying a 
short position he had assumed. 

Only a few days were needed to 
found these critics. 


they must discriminate 


It made no diffe: 


ence what LiverMore’s position was. T! 
facts have justified his public remar! 
The market was carrying an undigested 
load. 


the last laugh, and it is always the best 


So it is LivErMorE who is enjoy! 





——()- 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 


The Financial W' 
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High Grade Rails Well Bought 


l’hen the stock market on Tuesday of this week staged its first real rally 
e the decline began, high grade rails were exceptionally strong and were 


ight in good volume. 


A fairly heavy buyer of this class of securities was 


idon, which at one time was a large holder of American raiis, but has been 


t of the market since the early stages of the worid war. 
rest in our rails, therefore, should impress American investors. 


The revival of 
Railroad 


‘c is establishing new records every month, and railroad securities are com- 


ratively cheap. 
valuation. 


Most good rails are considerably below a conservative 
As railroad earnings from now on should be better than any re- 


ted for several years, the transportation industry is a safe one in which to 
est. If business men and manufacturers will proceed with expansion along 


ree 








By Phil 

\ stock in which London this week evi- 
considerable interest, and which 

— it appears to view 
: favorably, judging 

St. Paul by the volume of pur- 

| System chase, is St. Paur 
| preferred. Although 








tock is not paying a dividend, it none 
less is in an attractive speculative po- 
The company has been through a 
trial, it is true, and there has been 
f the possibility of a receivership. 
latter is something to which the in- 
need not give credence. What the 
has needed and needs now is more 
A financial reorganization would 
provide it. 


s week, a very important announce- 
t was made in connection with the Sr. 


System. For the first time since 
1917 the road has reported a net operating 


me for the first quarter of the year. 
means but one thing—the road is 
ing what it has sorely needed, more 
It also is gaining headway in the 
institution of economies in operation. The 
juisition of the Terre Haute line has 
| much to do with that. The road now 
handling a larger volume of traffic, and 
swelling its operating expenses, 
is one of the most favorable ar- 
guments in favor of the preferred stocks 
speculation which has been available 

* ok x 
three classes of stocks of the Rock 
» recently have been under pressure, 
] the price of the pre- 


Rock ferred 
1] Island 








issues having 
fallen to levels which, 
in this writer’s opin- 
most 
The 
, below thirty, also is attractive as 

dividend payer with a future. It 
long pull stock perhaps, but it should 
luded in any list of commitments in 
pation of the rail market which com- 
t observers believe is in the making. 


ion provide a 
tive opportunity for purchase. 


non 








‘ IsLanp did not make a particularly 
showing last year, but earnings 
y are running large and April 
ld be one of the best months reported 
me time. On the basis of the actual 
nings in the first quarter of this year, 
be estimated that Rock Island, with 
mal maintenance expenditiures and with 
rdinary seasonal variations in traffic 
id be able to earn a balance after pre- 


12, 1923 


+ 

al 
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lines, serious inflation will be avoided, and business will be good. 


Morley 


ferred dividends in 1923 of upward of $12 
a share for the common. Dividends for 
the latter do not seem to be 
removed. 


very far 


* * * 


As an investment proposition that pos- 














sesses certain speculative characteristics, 
I would be inclined 

Chicago to commend the pre- 

& North- || ferred stock of Cut- 
western caGo & NorTHWEST- 
ERN. One reason is, 








the extraordinary cash position of the com- 
pany. Not only was this road able to 
show a balance last year for its common 
stock of over $5 a share as compared with 
a large deficit in the previous year, but it 
also was able to show more than $23,000,- 
000 cash in its treasury. That precludes 
any possibility of financial difficulties and 
adequate equipment with which to do 
business. 

NoRTHWESTERN is earning right now at 
the rate of around $12 a share for its 
common stock, which suggests the possi- 
bility of a dividend increase and which 
strengthens the position of the senior 
shares which have the prior call on earn- 
ings. The company is earning fixed 
charges more than twice over, and is gain- 
ing in traffic as well as in economy of op- 
eration. The tonnage of traffic carried 
last year was proof that the road is get- 
ting back to its former position as rapidly 
as any road in the country. 

* * * 

What most. people who refer to them 

term low grade rail bonds, I am inclined 

















to call low-priced 
Low- bonds. It is true that 
Priced they are not compar- 
Bonds able to the so-called 
high grade or gilt- 





edge issues. But, if the interest on them 
can be earned, I cannot see why they should 
have a stigma attached to them. Per- 
sonally, I would just as soon own a junior 
bond of a railroad that the exacting analyst 
would not consider a first grade road, as 
a senior issue, provided I could be rea- 
sonably certain of the safety of interest 
and principal. In fact, I would much 
rather own the junior one at the present 
time, because the yield would be better. 
Some low-priced issues which recent de- 
clines have made very attractive are: At- 
lanta & Birmingham 4s, due 1933 at 67; 
R. I. A. & L. 4%, due 1934, at 76; Frisco 
Adj. 6s, due 1955, at 72, and St. Louis, 


s 


Southwestern 4s, due 1932, at 7514. 











SEASONED 
BONDS 


Copy of our latest list 

of suggestions fur- 

nished upon request for 
F.W.-30 


W™ Carnesie Ewen 


Investment Securities 


2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 
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| CAUTION 


When bonds have swung upward 
| steadily for two years without a 
| break; when new stocks are being 
| promoted and floated every day; 
| when ancient private industries are 
| being recapitalized so that their own- 

ers may sell them to the public— 


—Then, more than any other time, 

the investor needs the experienced, 

| critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


New York 


| 60 Broadway 








Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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The National 


Main Office: National Ci 


Bonds Short Term 





Railway, Light and Power Company 


First Lien & Ref. Mtge. Gold Bonds, Series B, 6% 
Due May 1, 1947 


Price 941 and interest, 


Complete circular on request 


Uptown Office: 42nd Street and Madison Avenue 





ver 6.45% 
City Company 
ty Bank Bldg., New York 


Notes Acceptances 

















Upbuilding of 


In these days of uncertainties, and 


Otis Elevator 


also of bolts from the blue like the 


flood of forged buying orders and bad checks which hit Monday's market 


and brought in its wake a procession 
awaken to realization that safety is a 


of receding prices, mvestors generally 
good motto. Day to day fluctuations 


may be painful, as well as interesting lo the fortunate few who ride with them. 


But the investor who owns a stock w 


financial backing as well as earning 
short swings of the market seriously. 
knowing that they must find their lez 


character, of Otis Elevator, tend to cr 


By John F. 


QUITIES back of the shares of the 
K Otis ELrevator COMPANY — are 

tangible enough to suit the demands 
of the most exacting. There is no funded 
debt to exert a prior lien on the earnings 
of the company, nor is there looming on 
the 
future necessity 
funded debt. 


The financial position of the company 


horizon of 


of a 


any mirage 


creation 


oppressive 
for the 


has been built, stone upon stone, with a 
view to providing against the necessity of 
issuing bonds, and, also, to give the stocks 
For example, the net quick 
assets of the company at the close of last 
year totaled more than 11 million dollars. 


a real value. 


Common Earnings Good 
There is outstanding an issue of six per 
cent preferred stock to the amount of $6,- 
500,000, par $100. Therefore, quick as- 
sets at the close of 1922 were sufficient to 
wipe out the preferred at par, and leave 
more than $32 a share 
stock. 
At 


e2c 


$3.50 


for the common 


of. last year, Oris had 
for every dollar of current liabili- 


the close 
ties. 

Earnings after dividends and all other 
charges were equal to $15.20 a share for 
the common stock. Those earnings were 
for $14,227,800 outstanding, and compared 
with earnings of a little better than $12 a 


600 


hich has steadily been strengthened by 
power, not likely to regard the 
He places his confidence in values, 

The earnings record, and general 


is 


rel 


reate confidence in the stock. 


McLoughlin 


share in 1921, on the same amount of stock 
outstanding. Prior to the declaration of 
its fifty per cent stock dividend in 1921, 
THE FINANCIAL Wor _p stated that, in its 
opinion, the company would be able to 
make a highly satisfactory showing of 
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earnings on the new capital, thereby justi- 
fying the increase. 

The building boom which the country 
has experienced in the past year or so 
has done much to stimulate the demand for 
this company’s product, and production 
costs have been cheapened by well calcu- 
lated capital expenditures. 


In view of the satisfactory earning 
power of the stock, the strong financial 
position of the company, and the 
acter of the business done, Otis Exry 
at a price to yield about 6.2 per cen; 
which is the current quotation, can be ; 
garded as an attractive investment. The 
yield is not as high as that obtainable jy 
other less soundly fortified stocks, by: it 
is attractive enough for the investor wh 


Wik 


prefers a reasonable element of safety. 
Guenther’s Independent Appra 
of Listed Stocks rates Oris Exevavor 
common “A.” 
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Jones Bros. Tea 
(Concluded from Page 59) 











premiums received in china sets from | 
tea and groceries bought at these stores 


cr 


Its business is very slightly affected by 
hard times, for in only one year were the 
gross sales under what they were before 
since 1917, and that was in 1920, when they 
fell short $900,000 what they were the 
previous year. This is to be expected 
where human necessities needed by all are 
dealt in. 

Retiring Preferred Stock 
Eventually the preferred stock of 
company will automatically — retir 
through the operation of a sinking fund 
which requires $20,000 annually. It 
ready has been reduced to $3,760,000. 

Another interesting and strong feature 
is that a working capitai of $500,000 has 
been provided out of the net profits. 


be 


As for book value for the common stock 
there is little, for good-will has been cap- 
italized for $10,599,068, leaving only al 
$3,200,000 out of the total capital for the 
company’s stores. 

But assets in this kind of a business a: 
less important than building up a st 
patronage among consumers, which is 
deserving because of the difficulty of 
task, to be capitalized as good-will. 
would require the expenditure of se\ 
millions alone to enlist 2,500 agents t 
tablish their own routes for the sal 
teas and groceries. 

It is not so much the past that w 
make Jones Bros. TEA stock attract 
as it is the future which it confronts. 
past serves only as an index of consist 
growth, a fair margin of profit, a capa’ 
management and continuous expansio! 

Guenther’s Appraisals Joi 

Bros. Tea common “B.” 


rate 


ra’ 
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Canadian Trade Improves 

Canada’s trade with the United Sta 
during the year ending March 31 was ¢ 
siderably greater than during the prec 
ing year, statistics made public indicat 
Imports were $540,917,432, as comp 
with $515,958,196; dutiable imports, $3.- 
262,722, against $312,093,534. Ex; 
were $380,347,721, as compared with $504,- 
104,177. 
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THE WEEK IN BONDS 





— AVERAGE 40 


~--* COMMERCIAL 


Trading in Bonds 


Increases in Volume 


A Review of Municipal, Government, and Corporation Bonds 
s , 


EAVY increase in demand for bonds was the outstanding feature of this 


H week’s market. 


ber 14 of last year. 
vatism. 


Apparently 


Wednesday was the largest day’s business since Decem- 


the public has learned a lesson in con- 


Public utility obligations were favorites, advances being scored of a substantial 


ture. Local tractions and gas issues were particularly strong. 


But the real point 


interest was the strength of the utilities generally. The dominating influence 


; the character of the earnings which 


have been and are being reported. 


1 view of the fact that this department from time to time has laid emphasis 
m the strong strategic position of low-priced railroad obligations, that group 


s entitled to special attention in this we 
he prices of the second grade, low- 
ed railroad obligations have declined, 
ther severely in some instances. That 
t an extraordinary situation. A great 

who have large commitments in 
k, also carry a line of high yielding, 
The latter are dis- 

of when a severe decline in the 

market necessitates protection in 
latter. 


‘ulative bonds. 


we have remarked, the dominating 


ek’s review. 

trend of stocks. For example, when the 
stock market is declining, low-priced bonds 
are apt to follow suit. Also, when con- 
ditions in the railroad industry are en- 
couraging, and stocks are reflecting the 
sentiment engendered, the cheap rail 
bonds also advance. 

This week, sugar obligations were in- 
clined to be strong, in sympathy with the 
situation in the industry, and the strength 


of the stocks. Some coppers and a few 


























Called Bonds 





We have prepared a 
circular containing a list 
of bonds which have 
recently been called for 
redemption. 


In view of the fact that 
interest on such bonds 
ceases on the date of 
redemption, holders 
should keep fully advised 
as to their status. 


We will be glad to send 
copies of our circular 
upon request. 


Send for Circular H-197 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 














DOGOOGOOTOOOOOOOOGOOOOOOOOOD 


You can diversify your investments 
conveniently by Odd Lot pur- 


chases of listed Securities—we 
have a special department for such 
orders. 





Spread out 
your holdings to take ad- 
vantage of prosperity in var- 
ious industries and sections 
of the country. 


Send for our booklet explaining 
Odd Lot investments—no charge 
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gta - ; :} | infl other industrial descriptions such as those Ask for K Q 
os ais ra 1% ne y ‘ay influence, of General Electric were strong in reflec- OLM & (HAPMAN : 
. pn oe oe misc in tion of the condition of the industry. De- HISH « 
one Nhen — ~_, a net cline in sterling caused softness of foreign a ae! York o — 
in — sell on a high yield bonds, while the domestic government de- % 32 = ety ety OR ”" § 
. —_ ng rates for money are scriptions all showed advancing tenden- g Six wie si yo the 
no 1e » ¥ 5 a metropolitan distric @ 
a re yields on gilt edge cies. In conclusion, we this week would ee a 
— record the opinion that public utility bonds 
the other hand, low grade obligations affording a reasonably good yield, cop- 
not affected by money rates. Their pers and low-priced rails are in an at- rine 
rket activities are influenced by the tractive technical position. Cities Service 
Company 
The Week’s Offerings 
Security 
and Rate Price Yield Callable 
Amount Issue Maturity % $ % at SECURITIES 
$4,000,000 Washington Gas Bought—Sold—Quoted 
Mort. Bonds Light Co. 1933 6 100 6.00 now 
$2,500,000 Tenessee 
Mort. Bonds El. Power 1947 6 9414 6.45 10714 CLAUDE MEEKER 
om ; z. COLUMBUS, 0. 
$2,500,000 Penn Public st accaeaaaateneanes 
Gold Debentures Service 1938 6% 97 6.80 105 
$3,000,000 Kansas City Joint 2 . Continental Gas & Elec. Corp. 
Farm Loan Bonds Stock Land Bank 1953 5 10214 4.70 100 om 
Securities 
90,000 shares Munsingwear, Howe, Snow & Bertles 
capital stock Me aaa ere ae (Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 
lay 12, 1923 601 
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Return 


for 30 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves over 300 municipalities lo- 
cated in five states. 

Write for Circular No. 
Illinois Power & Light 
30-Year 7% Debenture 


1623 


Corporation 
Gold Bonds. 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 




















JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. 


Ask for Circular C-74 


HORNBLOWER & WEEKS | 


Established 1888 
Members of 
New York, Boston and Chicago 
Stock Exchanges 


42 Broapway, New Yor 


CHICAGO 
DETROIT 


BOSTON 


PROVIDENCE PORTLAND, ME, 











THE BACHE REVIEW 
Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 














“What Are Net Earnings?” 


Brief, mage description in 
May Circular F 
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INCORPORATED 


115 Broadway New York 














THOMAS C. PERKINS 
Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 

















Lawrence’'Chamberlain, Inc. 


INVESTMENTS 


115 Broadway, New York | 
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Making Reasonable Profits 


(Concluded from Page 586) 








ity will continue indefinitely, that depres- 
sion will be followed by still more de- 
pression, rather than vice versa. 
line we have given above is, 
spects, the 


The out- 
in some re- 
most common and most well 
known theory of speculation, and, at the 
same time, the most misunderstood. 

In the first place it is misunderstood 
because of a desire to misunderstand it. 
statement may seem trite, and 
To appreciate it, the reader must 
realize that in a period of prosperity 
everybody is prosperous relatively, be he a 
capitalist or simply a laboring man. He 
is making more money than in a depres- 
sion period, he has more ready capital. 
Is it logical for him to say I must lay this 
capital aside and keep it until a period of 
depression comes, that is, until bargains 
occur? While he may know this, inher- 
he does not follow it, because of the 
urge surrounding him everywhere to join 
in the prosperity, to become a part of it. 
Most of us reason we can only become a 
part of it by expanding—not contracting— 
our activities. 


Such a 
foolish. 


ently, 


Learn to Be Satisfied 
Another factor that has 
against success, 


militated 
in this what seems to be 
a most ordinary method of procedure, is 
the desire to get all there is out of a situ- 
ation and the desire to get something for 
nothing. The average man is far more 
pleased to buy Baldwin Locomotive, for 
example, at 140 after it has risen eighty 
points and see it go up ten points in the 
next few weeks than he is to buy it be- 
low 70, in a period of depression, know- 
ing that the stock is far below its value, 
and be forced to watch it continue to sell 
below 70 for months, until conditions 
change and the values behind the stock 
are appreciated. Yet, such success—I am 
referring to a quick ten point movement 
in Baldwin—is as ruinous as anything it 
is possible to imagine. It leads to the 
thought that money can be made constant- 
ly in that manner. It leads to an absolute 
avoidance of all the fundamental princi- 
ples of buying cheap and selling dear. It 
is to my mind the greatest reason why so 


many people fail to take advantage of the 


ordinary cycle changes. 

Many have confided in me that they 
have bought well, only to fail to take sat- 
isfactory, though moderate, profits. We 
can appreciate when stocks are below 
value. It is much more difficult, 
rounded by prosperity, to accept a mod- 
erate profit. We then find sometimes that, 
as in the Delaware & Hudson incident 
outlined previously, we have sold fifteen 
points below the peak levels. Success in 
following this type of money making ab- 
solutely calls for a condition of mind 
which is willing and ready to buy stocks 
when they are quite apparently below 
regardless of their market move- 
ments over a few months’ and to 


value, 
time, 


sur- 


sell them when they have quite apparent) 
entered the “selling zone,” regardless 
the fact that they may temporarily « 


tinue to advance rapidly. 


Types of Market Moves 

It must not be supposed that the broad 
swings of the market run with entire 
regularity from one extreme to another. 
This is not so. The movements of the 
market may be said to be divided 
three distinct types—the broad move- 
ments, covering a period of a year or 
more, the secondary movements, cover- 
ing a period of a few weeks to a few 
months at times, and the daily movement, 

The best way, it seems to me, to make 
this clear is by a diagram. The diagram 
preceding “A” gives us a picture of the 
movements of Steel Common from Jan- 
uary, 1915, to January, 1917. This shows 
the monthly range. The middle chart “B” 
shows the daily range for the month of 
Januar), 1916, that is the daily high and 
low. The bottom chart “C”’ shows the 
fluctuations of a single day in January, 
1916. The position of the stock in a 
broad movement is shown by the square 
that is blackened in chart “A.” 

In considering Chart “B” it can be seen 
that the month of January, 1916, showed 
a downward trend in the sed. Chart 
“C” shows a single day in this month, in 
which the movement of the stock was 
toward high levels, opening at 85%, clos- 
ing at 86%. 

It seems to me that these three charts 
give a very clear picture of the cause « 
much misfortune in the stock 
Let us start with the day in question. lf 
a person was judging Steel Common by 
the action of that day he could hardly he 
anything else but bullish. By referring to 
Chart “B,” however, it can be seen that the 
daily action was but a small eddy in 
downward trend. This shows clearly h 
little the daily fluctuations can mean, even 
in the secondary swings of the market 
By looking only at diagram “B” we would 
reach the conclusion that the situation 
January, 1916, far from being satis- 
factory as we might think from lookin 
at a single day, was quite unsatisfact 
The stock opened the month at 8, 
closed the month at 80—it had lost 
points in the month. 


mt 
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Considering Broad Swings 


Now let us look at Chart “A.” Notict 
the position of Steei Common, in Janu- 
ary, 1916, fluctuating between a level ©! 
89 and 80, but mark its relation to t! 
broad swings of that stock over the two- 
year period. By carrying our picture 0! 
the daily movement of this stock into tl e 
picture of the monthly movement of th 
stock we see immediately how really 
negligible the daily action was. W! 
now, we go farther and carry the month 
action of the stock into its action over ‘ 
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Our Market Letter 
Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 


2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Hotel St. Andrew—72d St. & B’way 



































Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 
co. 


Suite No. 1500 
72 West Adams Street, Chicago, Ml. 




















Conservative 
Investments 


The Bonds sold by this firm are 
those which we have invested in 
with our own funds. We invite 
inquiries from both large and small 
investors in regard to the follow- 
ing types of Bonds. 
MUNICIPAL 
INDUSTRIAL 
FIRST MORTGAGE 
PUBLIC UTILITY 
and 


FARM MORTGAGE BONDS 


L. B. Portman & Co. 
PEORIA 











ILLINOIS | 
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period of two years we.again see how 
really unimportant this monthly action 
was. 


This is an excellent illustration of the 
theory of market movements as it was 
propounded by Chas. H. Dow, the founder 
of the Wall Street Journal. His descrip- 
tion is as follows: “The course of stock 
market prices over a long period of time 
resembles the course of a winding river, 
which doubles on itself again and again, 
so that, in travelling from one point to 
another, distant perhaps twenty miles in 
a straight line, it will actually traverse a 
distance of fifty to sixty miles in making 
this twenty, and will often travel for some 
miles in a direction opposite to that of 
its ultimate or true course. Furthermore 
the course is full of eddies which keep 
the straws on its surface twisting and 
turning back and forth all the time.” 


Buying Zone 


Here, then, is another reason why the 
seemingly simply matter of buying in our 
so called “buying zone” or in periods of 
depression, selling out in periods like this 
year—‘“‘selling zone,” becomes relatively 
difficult. In a period of depression or 
accumulation the average investor, assisted 
I am sorry to say, by the general gossip 
of Wall Street, feels that each renewed 
weakness, rather than being an eddy in the 
tide, is the renewal of the broad course 
of prices. Conversely in a selling zone, or 
in a period of prosperity, he becomes 
confused by the rapid up and down move- 
ments in the market, following each other 
with rapid succession. He loses his per- 
spective. When the market is weak, as- 
sisted by the general gossip, he weakens 
and sells, only to make up his mind he 
is wrong when strength is renewed. He 
re-enters the market. In other words he 
makes a complex problem out of a selling 
problem that is not at all complex. Why? 
3ecause he is temporarily led by surface 
conditions and not the basic conditions of 
buying and selling zones, previously out- 
lined. 


He does this, it seems to me, because of 
three characteristics. Greed, the desire 
to get the last point of a rise or to buy 
at the bottom. Lack of self reliance—a 
failure to back up his decisions once made. 
Patience,—an unwillingness to wait 
months and years, if necessary, for the 
accomplishment of an absolute objective. 
This is perhaps getting into the psychology 
of the stock market. It is necessary to 
consider it here. The operation of buying 
and selling I have outlined is simple. The 
qualities necessary in a human being to 
make such an operation successful are far 
from simple. 


——_¢.-—_—_— 


New Lisman Review 

Review for May discusses 
the methods invoked by railroad execu- 
tives, as well as the American Railway 
Association, to protect property and earn- 


Lisman’s 


ings from adverse legislation and to se- 
cure public co-operation for increased rail- 
road efficiency. 





What Policy 
NOW? 


In view of the recent 
market decline should 
stocks be held or sold? 
Should additional com- 
mitments be made? If 
so, in what group of 
stocks? 


Brookmire Bulletins an- 
swer these questions and 
discuss present market 
conditions. 


Sample copies and a de- 
scription of the service 





for pamphlet F-7. 
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ECONOMIC SERVICE INC 
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Odd Lots 


A. well diversified list of 
high grade securities will 
increase margin of safety. 


We will be pleased to con- 
sult with investors in regard 
to their holdings and sug- 
gest switches if advisable. 


A copy of our interesting 
booklet “Odd Lot Trading” 
will be furnished on request. 


Ask for F.W.-502 


100 Share Lots 
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Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 




















N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 
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Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9”’ and 
Graphic Colored Maps. 


Joseph Walker § Sons 


Founded 1856 
Members New York Stock Exchange 
61 Broadway New Yerk 


Telephone Bowling Green 7046 


yo tt STOCKS 
ESTMENT BONDS 








72% Yield 
Ist Mtge. Bond 


Due serially 1924 
to 1932 inclusive 


Net tangible assets $4,200 
per $1,000 bond. 


Earnings for 10% years 
over 334 times interest 
charges; earnings for 1922 
were 534 times. 


Company has shown prof- 
its every year since com- 
mencement of business in 
1893. 

In 1921—a disastrous year 
in the industry—earnings 
were 4.4 times interest 
charges. 

Bonds may be purchased 
on our Cumulative Invest- 
ment Plan. 


Write for Circular “F” 
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Bank & Trust Co. 
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Lt. & Power Issues Favored 


Recently, the writer of this review has drawn attention to the high degre, 


of stability of earnings in connection with the public utility securities. 


That 


factor is what recommends the issues of such enterprises to the conservative 


investor. 


From all standpoints, the well organized, well managed, and we! 


located public utility, and more particularly those which produce and sei 
electric light and power, is an attractive and safe medium for investment 
Another feature, is the marked change which gradually has come about in 


connection with the attitude of the public regulatory authorites. 


The latte) 


seem to have developed a better appreciation of the problems. confronting 
the utilities, and a more just understanding of the interests of the security, 


holder as well as of the consumer. 


By Byron C. Hall 


A strong holding company which has 
been attracting favorable attention by 
reason of its consist- 

Amer. ent improvement in 
Light & the past few years, is 
Traction AMERICAN LicHt & 
Traction. The pre- 
ferred stock of this company, in the re- 
viewer's opinion, is about as attractive as 
any of the senior utility securities of its 
class. It is particularly attractive when 
obtainable at any concession from the 
price level at this writing, which is around 
91. The company has been making very 
satisfactory reports of earnings, and I an- 
ticipate that the showing in the next year 
or two will be even better. 

The latest available figures are up to 
March 31 of this year. These show that 
Light & Traction showed, on that date, 
a total surplus of $13,668,226.41, as com- 
pared with a total surplus and reserve for 
the twelve months ended March 31, 1922, 
of $12,792,117.30. That improvement in 
total surplus and reserve reflects the 
growing strength of the organization. 
And it is even more remarkable when it 
is realized that gross and net earnings for 
the recently reported twelve-month period 
were slightly lower than in the preceding 
twelve-month period. 

Surplus and reserves as of March 31, 
last, was the largest total for that item 
since 1919. 























* * * 


A company which recently has expanded 
its holdings is OKLAHOMA Gas & ELECTRIC, 
which serves a popu- 
lation of 50,000 in 
twelve towns in the 
State of Oklahoma. 
Many of the compa- 
nies formerlywere controlled by the North 
American Light & Power Company. Serv- 
ice to additional towns soon will be in 
operation as the result of the completion 
of the construction of several miles of 
new transmission lines. The company has 
been reporting steady progress as a result 
of its expansion program, 








Okla. 
Gas & 
Electric 











It is another 
of the many examples of the efficiency 
of centralization of the distribution of 
electricity. The company also controls 
about 1,500 acres of gas and oil lands. 
The power plant at Byng is using natural 
gas for fuel. OxtAnoma Gas & ELEc- 
tric preferred is selling around 87, and is 
a fairly attractive investment. 


The editor of this review has made fre- 
quent reference in the past year to the 
strong position of 
Stand. STANDARD Gas & 
Gas & Evectric and to the 
Electric steady betterment of 
earnings. All devel- 
opments since the securities of the com- 
pany were first recommended by me a 
year ago have proved the merit of those 
recommendations. This week, I received 
the report of the company for last year, 
and, as was forecast in these columns, it 
is highly satisfactory. A substantial bal- 
ance was reported after all interest 
charges, preferred dividends, etc., and an 
increase over the preceding year. 




















Net earnings were equal to $8.19 a share 
for the common, which compares with 
$5.68 in the preceding year. Profit and 
loss surplus showed a very substantial in- 
crease. And current assets at the close of 
last year were almost five to one in rela- 
tion to current liabilities. 

Such substantial improvement serves to 
recommend the preferred stock and con- 
vertible bonds of this company. 

es ea 

While on the subject of electric light 
and power securities, I want to direct the 
reader’s attention to a 
particularly attractive 
power bond that 1s 
obtainable to yield 
about 6.45 per cent. 
The bond I have in mind is the 6 per cent 
serial first and refunding issue of the 
ARKANSAS CENTRAL PoweR COMPANY, 
which is due in 1948, and is in the amount 
of $2,500,000. This issue is a new « 
having been brought out April 1 of this 
year, and is redeemable on four weeks’ 
notice on or before October 1, 1928, at 
105 and interest, and, after that date, 
premiums decreasing one-fourth of 
point during each year until maturity. 








Arkansas 
Central 
Power 














The territory served by this comp 
is located in the exact geographical center 
of the State of Arkansas, in and about 
Little Rock, which is the 
business center of the state. 


financial 
The territory 
is an important producer of cotton s 
oil, corn products, and hard wood fi 
ing, and is one of the largest inland cotton 
markets in the world. 

The value of the property of the com- 
pany for rate making purposes is about 
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$7,250,000, as compared with a total of 
funded debt of $5,124,500. 


refunding mortgage to which I re- 
fer, is secured by a general mortgage on 
all of the property of the company sub- 
‘ect to two underlying issues maturing 


2 1933 and 1938. 


lings of the company have been con- 
‘ t and, for the year ended February 
28, last, net was more than 214 times the 
bond interest charges of the company, in- 


cluding the charges on this issue. Another 
feature which commends these bonds, is 
the fact that the company is operated un- 


the supervision of the ELectric Bonp 
SHARE CORPORATION, which needs no 
uction to the readers of THE FINAN- 
\VorLpD. These 6 per cent bonds are 
mended for investment. 


* * * 


Speaking of ELectric Bonp & SHARE— 
that the securities of this company 

T in the past week or 
] Elec. so have been display- 








| Bond & ing marked strength. 
| Share The _ preferred at 
! around 96 or 97, in 
reviewer's opinion, is attractive. The 
management is known wherever public 
tility enterprises are known as one of 
the well-managed enterprises in its’ field. 
Earning power has been expanding con- 
tly. Individual investors have not 
begun to appreciate the full value of se- 
of such corporations as invest- 














late years, the centralization of con- 
{ groups of public utility enterprises 
wen developed to a high degree of 
ction, and the benefits of such com- 
ions have been obvious. They have 
| to demonstrate the efficiency of cen- 
station power distribution, and have 
ed considerably to the stability of earn- 
power, 
he preferred of Bonp & SHare in the 
even years ended December 31, 1921, 
cd an average of more than 20 per 
mnually. Such an earning gives this 
r cent preferred stock a very high 
r of safety. 
so 


r the twelve-month period which ended 
with March 31, last, the Feperau Licut 




















| & Traction Company 
| Federal earned a balance for 
| Light & its common _ stock 
| Traction that was equal to 
— more than $11 a 


That compared with a balance of 
“4+ a share for the twelve months ended 
March 31, 1922. The company has been 
! g noteworthy progress and is one 
‘he striking examples of betterment 
are available in the light and trac- 
‘eld. The “come back” of tractions 
ie subject of an interesting article in 
FINANCIAL Wortp recently, which 
ittention to the attractive position of 
securities which are dependent 
ly or to a great degree upon earnings 
‘ction properties. 
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Here is a combination of light and street 
railway business which is rapidly forging 
to the front. The company has called 
for payment its gold notes that mature 
next December, same to be taken up June 
1, 1923, there having been isued in their 
stead a $2,500,000 convertible debenture 
bond issue due in 1953, and bearing 7 per 
cent interest. The company has paid off 
all its bank loans and has no maturities of 
consequence until 1926, by which time 
earning power should be high. Last year, 
the common stock sold as low as 9%. It is 
quoted currently around 61, and the pre- 
ferred around 69. Both are fairly at- 
tractive in view of the greatly improved 
statistical and financial position of the com- 
pany. 


* * * 


Continental Gas & Electric Corpora- 
tion continues to show good gains in 
| earnings, gross for 


Cont. Gas |} the twelve months 
& Electric |} ended March 31 be- 
Corporation || ing $3,375,043, an in- 

. crease of $947,168 
over the preceding year, with net of 
$984,579, a gain of $327,028. After pro- 
viding for all interest charges there was 
a balance of $600,227, an increase of 
$237,021, equivalent to over 3% times 
the requirements for payment of pre- 
ferred dividends. Balance for the 
$2,259,400 of common = stock was 
$430,995, a gain of $191,974, or equal 
to approximately 10 per cent on the is- 
sue. Reports from operating companies 
show steady increase in _ business, 
especially in the electric power de- 
partment, and communities in which 
subsidiaries operate are showing ex- 
cellent volume of general business, with 
outlook indicating continuance of pros- 
perous conditions. 




















Radio Corporation Earnings 


The 1922 year of Radio Corporation 
of America resulted in earnings quite 
in line with those. anticipated in an ex- 
haustive analysis published in this mag- 
azine more than a year ago. Now the 
effect of the steadily expanding knowl- 
edge of wireless is being evidenced in 
still further improvement in earnings. 
In the first quarter of this year the net 
was considerably in excess of that for 
the corresponding period of last year, 
and the earnings during April showed 
a large gain over those for March. 
Radio equipment sales continue large, 
although slightly under the peak which 
was touched in December last. Last 
year current assets gained nearly $4,- 
000,000 over those of the previous year, 
and current liabilities were materially 
reduced. At the close of 1922 the work- 
ing capital was within a few thousand 
dollars of $6,000,000 as compared with 
less than $4,000,000 at the close of the 
previous year. The purchaser of Radio 
stock, if he will exercise patience in a 
year or two will have reason for self- 
congratulation. 








Our 
Market Letter 


The current issue discusses 


National Enameling 
Endicott-Johnson 
Consolidated Gas 

Stewart-Warner 
Western Union 
American Ice 


White Motor 
Ask for Circular FW-55 


Service in All Markets | 
Stocks—Bonds—C otton—Grain | 


Carden, Green & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Coffee & Sugar 
Exchange 
Chicago Board of Trade 


43 Exchange Pl, N. Y. C. 
Telephone—Hanover 0280 


























TIME-SAVING 
FORM for INVESTORS 


We have prepared a 
new form which shows 
at a glance the effect of 
tax-free provisions and 
call price on your in- 
vestments and income. 


At the same time it en- 
ables you to know in- 
stantly what color and 
kind of form to fill out 


when cashing coupons, 


Sent free upon request 
for Form 10 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 


Chicago Cleveland Philadelphia Boston 
Buffalo Detroit Scranton Pittsburgh 

















How to be Sure 
of Safety 


HE best way to be sure of safety is 
to select only those’ securities 
which have a long and honorable rec- 
ord behind them. 
STRAUS BONDS are backed by a 4l1- 
year record of unbroken safety. You 
cannot afford to overlook the signifi- 
cance of such a record, 
Investigate Straus Bonds before you 
invest money. We suggest that you 
call or write for 


BOOKLET E-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright 1923, S. W. S. & Co. 
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Stocks that Have Inaugurated 
Increased Dividends 





HE companies listed below have either inaugurated or increased dividends since the 

1921 business depression. This interesting tabulation serves not only as a guide to 

those companies and industries that have already shared their returning prosperity with 
their stockholders but also is suggestive of where the speculatively-inclined investor might 
look for future similar dividend increases. The dividend payments are placed on a compara- 
tive basis where stock dividends or changes in par value have taken place. 


STEEL AND IRON Div. Div. Div. 
tating Company 1920 1921 1923 Yield 
Div. Div. Div. Div. B * Shell 
Rating Company 1920 1921 1922 1923 Yield 


Transport, com... 2.7 
B Sinclair, com. 1¢ 
A Stand. of Calif., com... 1 


1 2.58 y 2.48 6.7 
ye none 2.00 6.5 


B Gulf States Steel, com.. none none none (a5) 1.80 2.00 3. 
B Sloss Sheffield, pref.... 7.00 7.00 none 
B_ Rep. Iron & Steel, pref. 7.00 7.00 none 
B United Alloy Stl., com.. 4.00 1.00 1.00 
B Youngst’n S. & T., com. 1.50 2.00 2.25 


“«.<9 


00 
00 
00 
00 
00 


FOOD AND CAN 


Ce 


aaa 


Amer. Can none none none 
Cont. Can, com. 7.00 5.75 none 
Corn Products, com. .. 6.00 6.00 4.00 
MINING 





Anaconda, com. ....... 8.00 none none : . TOBACCO 
Butte Copper & /7inc, 
com -. none none none 
Butte & Superior, com. none none .50 
Calumet & Ariz., com... 4.00 2.00 2.00 
Chile Copper, com. .... none none none 
Dome Mines (9), com 1.00 1.00 1.25 
Federal Min. & Sm., pfd. 4.00 5.00 5.00 
Inspiration Copper, com. 5.00 none none 
Kennecott, com. 
ee am eee eae ats pe ° Amer. Brake Shoe, com. none 4.00 
gee M nes, com. Ak =e 2.86 1.51 Amer. Locomotive .... 6.00 6.00 
St. . oseph Lead, com. 2.00 1.00 1.00 of 3 Chicago Pneumatic 
Texas Gulf Sulphur, Tool, com 8. 6.00 
vom. +: Eos -50 3. 5 Cluett Peabody, com... 8. 1.50 
Utah ¢ opper, com. ... 2.90 Ingersoll Rand, com... 5. 5.00 
Inspiration Copper, com. none none Int. Cement, com. .... none 
Int. Shoe, com. ‘ -75 
Jones Bros. Tea, com... .50 none 
na LETH DAE EAT Manhattan Shirt, com. 1.75 1.75 
RAILROAD EQUIPMENT May Dept. Stores, com. 3.87 4.00 
ms oc - as Natl. Biscuit, com. ... 7.00 7.00 
Lima Loco., com, .... none none 1.00 / . Natl. Enameling, com. -00 6.00 
Sterling Products, com. si 
AUTO, TIRE & ALLIED STOCKS —— 
— , : Remington, Ist .00 none 
—— pate Bat- — ies , asaaphean, Oy pfd... 8.00 4.00 
ery, com. <.9 3.9 » y e : Sanches 7 wr 
General: Meters, 6 Reese x 1.00 Vulcan Detinning, pfd. 7.00 1.75 
Goodyear—Prior yid-ate sie 
Hudson Motor, com.... none none 
Kelsey Wheel, com.... none none 
Lee Rubber, com. .... .50 2.00 
Mack Trucks, com. ... none none 
Martin Parry, com. 
Moon Motors, com. 
Packard, com. 
Stewart Warner, 
Stromberg, com. 
Studebaker, com. 


Cons. Cigar, pfd. 7.00 none 
Reynolds T. “‘A,’’ com.. 2.50 2.00 2.75 
United Cigar Stores, 

com. J 13.50 4.00 
U. S. Tobacco, com. " 1.50 


= 29 


MANUFACTURING 
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MISCELLANEOUS 


Adams Express, com... none none 
Amer. Bank Note, com. 4.00 4.00 
Amer. Ice, com. 6.00 
Amer. Safety 
com, yne 
Beechnut, com, .00 00 
Coca Cola, com, 2. 00 
Comp. Tab. & Rec., com. . .00 
Eastman Kodak, com.. ; 00 
A Island Creek Coal, com. z .00 
PUBLIC UTILITIES Kresge, com. . -00 
Pitts. Coal, . 5. .00 
Stern Bros., ; 7.00 .00 
U. S. Realty, + «++. Mone none 
Vivoudau, com. 2.00 none 
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Amer. Tel. & Tel., com. 8.00 8.50 
Bklyn. Union Gas, com. none none 
Col. Gas. & Elec., com. 5.00 6.00 
Cons. Gas. ($50), com. 3.50 3.50 
Detroit United, com... 8.00 2.00 
Laclede Gas, com. .... none none RAILROADS 
Mackay Co., com. 6.00 6.00 
Market St. Ryl. prior Chee: @ Gia, OO. coc sive 2.00 

pfd. ... none none ccc. & GB. 1. GOG..> a eb 
Pacific Gas, com 5.00 5.00 Colorado & South., com. .... none 
Peoples Gas, com. gece 5 A nas Michigan Central, com.. .... 4.00 
Twin Cities, com. 2.50 3.00 Morris & Essex, com... 
New Orleans, Tex. & 

Mex., com. 
New York, Chicago 

Bt: ZOUM, COM. ..-. ores Bone 
Pennsylvania, com. ... .... 3.00 
Pere Marquette, pfd.... .... none 
St. Louis & Southwes- 

tern, pfd. -.+. none 
Southern Ry., pfd. 
Toledo, St. Louis 

Western, com. 
Toledo, St. Louis 

Western, pfd. ame «eee noone 
Virginian Ry., none none 5.00 


B too ct 300 mente 
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Calif. Pet., com. none none none 
Cosden, com, 2.50 2.87 
Marland Oil, com, .... .... none 1.00 
Mexican Pete., com. .. 10.50 12.00 8.00 
Pan Amer. “A,” com... 6.00 6.00 6.00 
Pan Amer. “B,”’ com... 6.00 6.00 6.00 
Pee Et, OOM. cice sacs -50 1.50 
Prod. & Ref., com. ... 6.00 2.5 none 


Pub. Service of N. J... 4.00 4.00 6.50 
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Value of Granby 


By Landon C. Gates 
(Concluded from Page 592) 

















net asset value does not show up 
as does the asset value of the 

of the other companies which I 
analyzed in this series; Chile, for 
ple. It represents an ability on the 
the company to yield about $6.95 

» during the short life of the mine, 
5 per cent on the stock, based on par 
It would represent a return of 

| 25 per cent on the present market 
for the investor who purchases at 27. 


1 


The picture presented by the foregoing 


ser 


not discourage. There remains the 
bility that the company may uncover 

y ore resources. And there is the pos- 
that the company’s coal holdings 

y prove a source of large income. The 
pany does not include in its ore re- 
ves of low grade: material which, as a 
of the lower operating costs which 
been made possible by increase in 
iter power facilities and additions to 


lant, will become ore this year, and may 


cont 


"7A 
i+ 


a position to raise the total of ore 
rves substantially by next year. 

ther speculative feature in connec- 
with GRANBY is the possibility of its 
isition of Canada Copper, which it is 
sed shall be named the Allenby 


‘ompany, if the absorption takes place. 


Canada Copper is a development prop- 
ion at present, although it is past the 
spect stage. It is estimated that there 
some 10,000,000 tons of developed, and 
(00,000 tons of provable ore, the average 

content of which is estimated at 
per cent copper. There also are ap- 
ximately 20c per ton of recoverable 


values in gold and silver. Geologists and 


er 


re tonnage. But that is a question for 


gineers have estimated that there is a 
possibility of doubling the above 
tions as to developed and probable 


future to decide. 


Engineering Reports 

[ngineering reports state that Canada 
can produce and market the red 

| at an average cost of approximately 
ts. That estimate might prove high, 
the company’s mines operated by 
bY, with the latter’s improved facili- 
present efficiency in production. 
mond drilling operations on the part 


T) 


i Granpy have opened up some interest- 


1 


sibilities removed from the present 

ly of that company, and, in one 
a vein four feet wide of 4% per 
per ore has been opened. 

m citing these possibilities with a 
) affording some idea as to the spec- 
possibilites that lie outside the 

| showing of the company as to ore 
S, tc. 

ther feature which is worthy of 
ause of its possibilities, is the own- 
of a substantial interest in the 
Nest Pass Coal Company, and 
near Nanimo, on Vancouver Island, 
contain upwards of 7,000,000 tons 


} 


May 12, 1923 


of bituminous coal. So far, the coal prop- 
erties have not returned a great amount 
of profit, but they are capable of produc- 
ing a substantial addition to the earnings 
from copper and other operations. 

Obviously, the ore reserves as already 
stated, and as indicated by reference to the 
development of low-grade material and 
addition of Canada Copper reserves, are 
not large, and appear very small indeed 
in comparison with companies like Ana- 
conda, Utah, or Cerro de Pasco. Gransy, 
since 1903, has paid its stockholders a total 
of $10,329,058. Rates of payment have 
been as high as:12 per cent, which was in 
1906, and contained an extra disbursement 
of 4 per cent. I can conceive of restora- 
tion of dividends for this company, should 
last year’s results turn out to be an indi- 
cation of the trend. It is true that the net 
result last year was not very impressive, 
although it was a very substantial im- 
provement over the previous year. But, 
even with the high average cost of pro- 
duction prevailing prior to and including 
1921, the capital stock managed to earn 
an average of $8.89 a share. 


If we give Gransy the benefit of a 
conclusion that 10 cents a pound repre- 
sents a fair average production cost, it is 
estimated that the company can make a 
profit on production of 11.69 a share. That 
is the estimate of E. N. SKINNER, the well- 
known copper statistician. It may be a 
high estimate, and, judging by my method 
of calculation as set forth above, it is high. 

In the past four years, GRANBY has sold 
as high as 80, which, in the light of what 
is disclosed in this analysis, is a figure that 
could not represent anything but ex- 
tremely optimistic discounting of future 
development. Last year, the stock sold as 
high as 35, and in 1920 as high as 55%. 
The latter figure, provided Canada Copper 
is acquired and turns out as the engineers 
believe it can, and provided actual earn- 
ings reach the average annual earning 
power for the decade ended December 31, 
1921, might be looked for, ultimately, were 
the stock paying a dividend commensurate 
with earnings produced. 

The company’s series “A,” convertible 
6 per cent bonds are convertible at par of 
the stock. It is not likely that they will 
be converted. The 8 per cent convertible 
debentures are convertible into stock at 
the rate of one share for each $55 princi- 
pal amount of the bonds. These appear 
to be attractive and afford a satisfactory 
yield at the current prices. The more 
conservative investor will prefer these 
notes to the stock. The latter I am com- 
pelled to classify as a long pull specula- 
tion “with possibilities and an attractive 
purchase, with that understanding, par- 
ticularly upon any substantial concessions 
from the current price. 

Guenther’s Independent Appraisal 

of Listed Stocks rates Granby “C.” 


A BEAR 
MARKET AHEAD? 


In the past week, under increased volumes, 
the market has reached new low levels. 


What Does This Mean? 


Does it indicate a broad bear market ahead? 
Or, is it simply a continuance of the re- 
cent technical reaction, preparatory to 
higher prices later in the Spring? 

A detailed analysis of existing stock market 
conditions with specifie recommenda- 
tions has just been given our clients. 
At this particular time, it should be in- 
valuable to all investors. 


A few copies are available, for FREE distribu- 
tion. Simply return the black enclosed. 


AMERICAN INSTITUTE of FINANCE 


141 Milk St. Boston, Mass. 


Send me, without obligation, Analysis F.W.- 
12 and descriptive booklet. 





Name 


Adress 











| YIELD 
6% to 71% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, | 
Hou¢hteling & Co. 


10 S. LaSalle St, 











366 Madison Ave, | 





CHICAGO NEW YORE | 
Detroit Milwaukee | 
St Louis Cedar Rapids 























Specialists in High Grade 


Municipal & Railroad Bonds | 





Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PFE CUSICK & CO, 


MEMBERS 
74 BROADWAY MEMBERS | 
—NEW YORK~ = STOCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
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AMER. GAS & ELECT. 
NEW STOCK 
AMER. LT. & TRACTION 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way., N.Y. Tel. Bowl. Gr. 5080-8-9 
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OMAHA.USA. 


The wise investor diversifies his hold- 
ings arid is convinced that 


Seasoned Farm Mortgages 


furnish the greatest protection for his 
savings. 

We offer our 6% First Farm Mort- 
gage Bonds in denominations of $200, 
$500, $1,000 5-year maturities, backed 
by 40 years’ experience. 

We operate under the strict super- 
vision of the State Banking Depart- 
ment. 

Worth investigating. 
for particulars 


EQUITABLE TRUST COMPANY 
OMAHA, NEBRASKA 


Write 








Basic Investments 


Electric Light 
Power and Gas 
Utility Securities 
Company 
Chicago,IIl. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 


National Bank Bldg. 


TEL BROADWAY 706 


TELEPHONE 
RANDOLPH 2944 


























WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicaeo Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 








Jumping-jack 
Stocks 


If you have a “jumpy” security 
in your vault, don’t read about it 
idly or amusedly. Get accurate 
information, and be deaf to ru- 
mors and tips. Send THE 
FINANCIAL Wor.p RESEARCH 
BuREAU the name of the secur- 
ity that is, or ought to be, causing 
you concern and we will give 
you A Special Detailed Report 
on it, expressed in plain language, 
that will enable you to quickly 
decide whether to hold, to sell, 
to buy more. Even if our Special 
Report does no more than con- 
firm the opinion you now have, 
or decides you to hold on, the 
assurance should be worth the 
small fee asked for. 


The Financial World 
Research Bureau 
53 Park Place, New York 
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A Good Yield+-A Guarantee 


High grade bonds in the past several weeks have declined on an average 


of upwards of six points. 


In the same period, guaranteed stocks have de- 


clined an average of only two or three points, which speaks well for the 
stability of that type of security. While the conditions prevailing in the 
money market do not serve to recommend high grade issues for investors 
who desire more than a high degree of safety, at the same time there always 
is a fairly large demand for securities which will afford a reasonably good 


yield over a considerable length of time. 


Such investments are of a more 


permanent character than are those which afford considerable promise of earl, 


appreciation in price. 


An investment of the latter character which is attrac- 


tive is an 8 per cent stock guaranteed by the Delaware & Hudson Railroad. 


N important portion of the main 
A line of the DELAwArE & Hupson 

Railroad is known as the RENs- 
SELAER & SARATOGA. It is a vital stretch 
of road because, without it, there would 
be no rail connection between the D. & 
H. southern lines, which connect with the 
Pennsylvania coal fields, and the northern 
lines which tap Montreal and Quebec. 

So this little piece of road, only 150 
miles in length, is one whose integrity 
must be maintained. It is leased by the 
DELAWARE & Hupson, in perpetuity, and 
the consideration is the guarantee, by the 
D. & H. of interest on the bonds of the 
small line, and 8 per cent annual divi- 
dends on the capital stock. 

Present tax requirements mean that 
the D. & H. withholds from the holders 
of the R. & S. stock, one per. cent for in- 
come tax payments, making the dividend 
net to stockholders 7 per cent. That de- 
duction is not permanent, as, when the 
income tax schedules are changed, high- 
er dividend rates are to be expected. 

In past railroad 


years, guaranteed 


stocks were classed with bonds as 
investments, and the better stocks were 
more stable in price and yield than a 
great many bonds. 

The stock of the RENSSELAER now is sell- 
ing to yield 5.70 per cnt, which is not as 
high a return as may be obtained 
some short term investments, but is bet- 
ter than is obtainable on a great many 
high grade bonds. Then there 
prospect ultimately of the full dividend 
being paid on the stock, when the income 
tax laws are changed. 

It is to be remembered that the divi- 
dends on this stock have a claim on the 
DELAWARE & HupDson earnings that is 
prior to the claim of the stocks of the 
leasing company. The latter, since 1856 
has paid to its stockholders approximately 
785 per cent in dividends. And the aver- 
age annual earnings of the company ap- 
plicable to its guarantee on RENSSELAER & 
SARATOGA in the past decade has been 
$4,432,821. The requirements for the divi- 
dend payment on the latter total only 
$800,000. 


is tne 


When FriendsAre Unwelcome 


General Motors has found an enthusias- 
tic friend and admirer in a broker, who, 
though not a member of any Exchange as 
far as we can learn is surpassing in his 
eloquence about its prospects and desira- 
bility as an investment. From friends no 
one wishes a separation, but there are oc- 
casions when they are very embarrassing. 

Undoubtedly the officials of General 
Motors must feel in this mood after read- 
ing the fulsome praise bestowed upon their 
stock by C. O. Davis & Co. of New York 
City who predicts it should sell as high as 
$25 a share. 

But even with this estimate of what the 
stock is worth there would be no quarrel, 
where the source of annoyance will enter, 
is in the methods employed in inducing 
people to buy it. Every point of advance 
is represented as worth from 100 to 200 
per cent, this large profit being figured on 
what it would mean on the initial payment 
made by the purchaser. Unwillingly Gen- 
eral Motors, by proxy, is introduced into 
the charmed get rich quick circle where 
hundreds of per cents are as common as 
dollars are to the company’s normal reve- 
nues. 


Davis & Co. invite purchases of General 
Motors on the twenty part payment plan, 
a system of stock buying which in the 
hands of non-members of Exchanges so in- 
frequently reaches the twenty payment 
date. Usually before that period ends 
some disaster occurs that intervenes be- 
tween the buyer and the stock he has 
bought, or thought he bought. This was 
what happened with Kreibel, who paraded 
20 payment plan as a good means to be- 
come an investor of listed stocks without 
being compelied to pay for them at once 
In a few years thirty thousand investors 
were wondering what would become of the 
$4,000,000 they had put up to buy listed 
securities. Kreibel was not a member of 
any Exchange. Nor were Fuller & | 
another outstanding disciple of the 20 pay- 
ment plan. 

We notice in Davis & Co.’s advertising 
the initials C. O. They could equally 
stand for Cut Out, which course of action 
is recommended to every investor who 15 
asked to buy listed stocks by brokers who 
are not members of the Exchange wnon 
which they are traded in, irrespective of 
who they are. 
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Farm Blocs and Things 
By C. M. Harger 


E are having considerable pub- 
licity these days concerning 
the wonderful accomplishments 
“farm bloc,” the results to come 
the rural credit banks and the ap- 
ent of a dirt farmer on the fed- 
eserve board, all of which are 
lded as meaning better things for 
rmer and a higher return for his 
Doubtless some advantage will 

to agriculture through these 
efforts but they are merely mediums 
must be taken advantage of to ac- 

sh things for the producer. Leg- 

will not operate by itself; it is 

ly a method that may be used if the 
ect wills. The “tarm bloc” has 
taken to itself much credit for the ac- 
complishment of the matters named. 
ably it has centered attention on 
jarmer’s interests and to that ex- 
has helped—but the country was 
mood to do this anyhow. The fact 

s that the farmer is not so badly off 
extremist says; nor is he so well 

the over-enthusiastic optimist 


Mortgage bankers are keeping a close 
on the financial condition of the 
lucer at this time. Harvest is but 
weeks off and the condition of 
heat crop is important to. all the 
l-western section. The high plains 
gion is going to be disappointed— 
three million acres of wheat will 
indoned. The older settled states 
likely to have a normal crop. This 
ts favorably the sections where the 
of the farm mortgage debt exists. 
borrower in eastern Kansas, East- 
Nebraska, Iowa, Missouri and sim- 
States are in line for a good re- 
harvest. The spring wheat reg- 
¢ Dakotas and parts of Nebraska, 
ire hkely to plant an increased acreage 
ill, if there is a favorable season, 

heir own report later. 
ve been over considerable terri- 
the past few weeks and there is 
ability to finance new motor 
w barns and new houses. It 
mean anything, but the fact is 
are there. The country bank- 
generally reporting a light de- 
for local loans. Many are buy- 
' loreign bonds, cattle paper, munici- 
nds and similar paper in order 
‘p their surplus at work. The 
’ to make loans cautiously con- 
The banks have set the fashion 
seem uninclined to indulge in 
pid expansion of the credit even 
we hear of much danger in that 
The farm loan field is like- 
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wise being closely watched and, though, 
there is a larger activity in land move- 
ments, the appraisals are being held to 
a low limit, as they should be. Pay- 
ments on interest accounts are far 
nearer par than a year ago and the 
borrower seems in a more hopeful state 
of mind. 


The much discussed movement of 
farm population to the cities is a factor 
in the securing of farm help but it 
also has a side that is favorable to the 
producer. He must feed a larger num- 
ber and he is learning how to raise and 
harvest crops with less help. The re- 
sult must be that his output of produc- 
tion is to be more in demand and it 
ought to have a good effect on prices. 
All farm products are considerably high- 
er than they were a few months ago. 
The wheat, to be sure, is largely sold; 
the corn is going to market in the form 
of hogs or cattle. But the encourag- 
ing feature is that the farmer is gain- 
ing a direct hopefulness and his obses- 
sion that the prices of all his products 
were going into the cellar and that he 
would be forced to leave the farm have 
vanished. Instead he is taking a more 
hopeful view and is figuring how he can 
make money in 1923—and a lot of them 
are going to accomplish it. Local con- 
ditions must always, of course, be con- 
sidered. There are sections where con- 
ditions are hard, where crops have 
failed for some reason, where financial 
affairs have been tangled and the pro- 
ducer must wait for prosperity. But 
on the whole the producer is on the 
upgrade and while not all the legisla- 
tion on earth can make him prosperous 
if he does not work out his own sal- 
vation, he cannot deny that he has 
plenty with which to operate. 

—_—_o——— 


Market For 100 Per Centers 


In Kansas City several brokers are con- 
ducting a market of their own for dealing 
in the stocks of the mushroom Smack- 
over oil companies that regard it beneath 
their dignity to pay dividends of less than 
100 per cent. 

As a market it is a financial curiosity. 
It is conducted on the principle not to 
pay out but to always take in—the suckers’ 
money. Even a crafty lawyer could not 
jimmy out of it the cash of a client should 
that person suspect he has been taken in. 

What amazing offerings this market 
provides is partially described in a circu- 
lar by Charles T. Manley & Co. This con- 
cern seems to be one of its mainstays. 
They consist of stocks promising to pay 
100 per cent and over with a regularity 
like day being followed by night—and 
night it is in the final outcome, for after 
a few such fake dividends are paid an 
opaque darkness sets in to envelop the 
investor. 


This artificial market constantly croons: 
“Buy them.” There is no such phrase in 
its terminology as “Sell them.” One can 
bank on it that from such a lop-sided 
market money rolls off like water does 
from a duck’s back. 








SAFEGUARD YOUR ESTATE by 


such safe profitable income building 
securities as 


OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 


























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Boston, Mass. 


Hotchkin & Co. Long al 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Loule Stock Exchange 


300 N. Broadway St. Louis Mo. 























How to Select 
Safe Bonds” 


From our long and successful investment ex- 

perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pase 
every one of these 8 tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 
ing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“88 Years Without Loss to a Customer’ 


oe M. Forman & Company, Dept. 175A 
105 . Monroe St., Chicago, Mlinols. 

Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me. 
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$1,000 Yields $70 Yearly 
Plus Share in Profits 


$500 Yields $35 Yearly 


Plus Share in Profits 


$100 Yields $7 Yearly 
Plus Share in Profits 


Invested in 7% Debenture Gold Bonds of Estab- 
lished Finance Corporation paying substantial Profit 
Sharing in addition to 7% interest. 

—Deals in Money Only—Always Strong, Legitimate Demand 
—Business, Assets and Earnings Growing Steadily 

—Under Capable Management of Long, Successful Experience 
—tInterest and Profits Paid 5 Times Yearly 

—Income Above the Average—Higher Returns Probable 


92%4% Interest and Profit Sharing in Cash has been 
paid investors in a similar Hodson Enterprise from 
April 1913 to April 1923. 


Use the coupon. It will bring you full details and 
also our very interesting Booklet “Profit Sharing 
Bonds.” No obligation in inquiring. Our good Rec- 
ord with investors for 30 years is your Assurance 
and our Best Recommendation. 


Clarence Hodson = [b 


ESTABLISHED 1893 =— INC: 


PECIALIZE INSOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 BROADWAY NEW YORK 


LHODSON, | 
ENTERPRISES BL 

Ss — Securities that Vie 

OM eAbove 


the cAverag® 





CLARENCE HODSON & CO., Inc.. Ne~ York 


Please send me Circular F-205 and copy of 
booklet, “‘What is a Hodson Enterprise.” 


Name 





Street— 





City 





Hodson-Financed Banking Institutions have 
earned 15°% some 20° some 30% and in one 
casethenet earnings were 82 % forasingle year. 
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Dear Eddie: 
ES TERDAY 
morning I left 
Bermuda. I also 
left about $896.44 in 
American money and 
three slow notes. 
It’s a good thing I 
had in advance bought my ticket back. 1 
am sailing home, which should make me 
happy, but I haven’t a cent in my pocket, 
and the funny way in which our waiter 
looks at me every time I come in for a 
meal, he must have his suspicions. 


From the wireless I read that the mar- 
ket is strong, with a sagging tendency. 
That’s nothing new. It was that way be- 
I got a friend with me 
I never found out his last 
It’s not generally done in Bermuda. 
Anyway he read on a Bulletin this morn- 
ing that everybody coming off the boat 
would be searched by the Custom House 
inspectors for booze. Then he reads on 
a later Bulletin that under the new ruling 
a person can bring in one quart proving 
he is sick. The water was smoother than 
glass, but you never saw such a sick pas- 
senger list in your life. 


fore I left even. 
called Mark. 


name, 


One feller reads the first Bulletin and 
doesn’t see the second. So his wife gets 
nervous, and he sells my friend Mark a 
quart of the best Scotch for hardly noth- 
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Then the poor fish goes to the bar 
and drinks himself drunk in order to get 
all that’s coming to him before striking 
the Statue of Liberty. It never occurred 
to that schlemiel that he could have got- 
ten a better and cheaper bun on the bot- 
tle he sold. That’s just about the way 
some people figure, Eddie, and I ain’t in- 
sinuating neither! 


ing. 


How’s things on Broadway? Have you 
been busy in the market? What about 
this statement from Livermore? I didn’t 
read it, but some people who came down 
on a later boat! say that Livermore is tell- 
ing people they should be cautious. That’s 
about the funniest thing I have heard since 
my mother-in-law lost her $85 in a bucket 
shop failure. Where does he get off to 
tell people they should watch their step? 
When Meyer Feldblum had his house 
cleaned out, they left a note recommend- 
ing him a first class locksmith! 

Does my partner know I am returning 
to New York tomorrow? Better not tell 
him, otherwise he will right away make 
arrangements to leave for the Canadian 
Rockies or Yellowstone Park the day after 
tomorrow! He loves work like I love 
a margin call. 


See you in a few days, etc. 
Yours, 
DAVE. 
P.S. If Livermore is bearish, what does 
it mean? 


P.S. Do you think he really wants to 


buy stocks, so he writes a bearish int 
view? 

P.S. Or do you think he figures the 
public will think he wants to buy stocks 
so he sells them? 

-O 
Some Roarers Those 
The common impression has always 
been that oil is a limpid fluid with a phleg- 
matic force as its main physiological at 
tribute. But, upon reading the three-page 
typewritten letter of B. Frank Woop 
trustee of the INVADER Om SynpIcarr, 1t 
is found to be an entirely different 
stance. 

There is something astronomic abo 
for it bears some relation, at 
Woon’s case, to a Lucky Star. Thx 
has another attribute, volcanic in naturé 
really sulphuric; especially the wells his 
company expects to bring in—for they aré 
real roarers. 

Probably these INvADER’s wells ma) 
the flues which old Nick is using f 
vent to let the gas out of Hades. 
knows? 


least 


_ ra’ 
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Brooklyn Union Gas Attractive 
Rating “A,” Guenther’s Appraisal 
At around 109, Brooklyn Union 

represents a decline of around 17 | 

from the high of the year, and in ' 

of the considerably improved po: 

of this company and the yield ob' 

able, we consider the stock an attra 

purchase at its prevailing price level 
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Dubiske Bubble Bursts 


ry iif Ides of March have cast a wicked 
[ ell over the flock of ducks that the 
Dr e outfit of promoters were leading 
brook where the waters would 
rm them into golden pheasants. 
\Vhat the ducks imbibed seems to be kill- 
m off one by one. Only last March 
SrevENS-DuRYEA concern rolled over 
back and expired. 





N another, the Davis SEwInc Ma- 
Co., has just given up its ghost. 
week the newspapers announce that 
its creditors have thrown it into bank- 
Thus passes into oblivion another 

; DuBISKE’S flotations. 


\Vhen these high pressure stock sellers 


jlertook the financing of the Davis 
Sewnnc MACHINE Co. they offered its 
one share of preferred and one 

share of common, for $115. Those who 


t want to pay so high could have 
ned this brace of stocks for $50. But, 
waiting until now, they are obtainable 
for much less, for a recent quotation put 
their price at $14 asked, and $12 bid for 
these stocks, which figure is also excessive 
view of the catastrophe which has over- 
taken the company. 


During the zenith of DusisKe’s opera- 
ms, when investors were not yet aware 
‘ the general hollowness of the securities 
ld by such concerns as Ett.iott, the 
Business Builder, and STEEL, the man who 
‘ted song into the stock salesmen’s 
hod of putting it over, the clarion cry 
was used with such good effect was 
that small investors, by his method of 
r financing, were provided with the same 
pportunities which only the insiders on 


\WW.1f 


€ \\all Street were favored. 


30,000 Victims 


DUBISKE’S 
gents succeeded “1 placing more than 
$32,000,000 securities with people of small 
| moderate means. While it is not gen- 
known how many clients were on 

rolls of this concern it is estimated 
they must exceed 30,000. By this 


such fallacious claims 


They now 

they hold stocks so over-inflated 
it is hoping against hope to expect to 
ee the day when they can recover 
they put into them. 


lrop from their eyes. 


iS Readers of THE FrnANcIAL Wor p have 
more fortunate, for they were re- 
told what could be expected 
they buy the over-inflated DuBISKE 
a f securities. 


n analysis were made of the cause 
collapse of Davis SEwinG MACHINE 
1 also of STEVENS DurRYEA it prob- 
ive ‘bly would reveal such a tremendous over- 
head of financing that it could be seen 
iS that they were doomed sooner or later to 
ts the fate which has overcome them. This 
the kind of a blight which stifles the 
‘f a business, which had it been more 
servatively financed, and kept out of 
the hands of the DusisKes, might have 
‘een nursed into a profitable enterprise. 


‘vy 12, 1923 


To Readjust Capital 

For the purpose of considering serious 
problems arising from present capital- 
ization stockholders of the United Gas 
& Electric Corporatiion have formed a 
readjustment committee to draw up a 
plan for recapitalization which will meet 
existing difficulties. Serious impairment 
of capital has been disclosed in the last 
two annual reports, namely, the fore- 
closure of mortgages on two of the en- 
terprises in which the corporation was 
a large stockholder rendering these in- 
vestments valueless. Book loss accru- 
ing to the company from causes beyond 
control is estimated at $23,512,393. The 
committee has under consideration a 
plan for consolidation with the Berk- 
shire Corporation operating in and 
around Lancaster county, Pennsylvania, 
which includes the scaling down of 
amounts of all classes of stock out- 
standing. Stockholders have been ad- 
vised of the plan and have been re- 
quested to deposit their securities in 
support thereof with depositaries. 
ae 

Tex. Gulf Sulphur Earnings 

As a result of expanding earnings in 
the past four months, Texas Gulf Sulphur 
has increased cash holdings by more than 
50 per cent to 3,250,000, compared with 
$2,082,031 at the end of last year, accord- 
ing to official advices. For the past ten 
months net earnings, including depletion, 
have averaged between $350,000 and $375,- 
000 a month, equaling 55 to 60 cents a 
share on the 635,000 shares of stock which 
is company’s only capital liability. Quar- 
terly earnings compare as follows: 





Net 
First quarter 1923.......... $1,102,065 
Fourth quarter 1922... 1,100,826 
Third quarter 1922 ... 1,075,468 
Second quarter 1922... 871,772 
First quarter 1922... 805,095 


The company has on hand more than 
sufficient cash for its requirements. Last 
year earnings equaled $6.07 a share. Divi- 
dend payments totaled $3,175,000, or $5 a 
share. In the first three quarters $1 a 
share was paid and in fourth quarter stock 
was placed on a $5 annual basis with pay- 
ment of 75 cents extra. With earnings in 
the current year estimated at an annual rate 
of around $7 a share, it would not be sur- 
prising were larger payments made this 
vear. The first quarterly payment was at 
the rate of $5 a share annually. 

iacssteeseialiadisisiaienin 


American Water Works Strong 
Rating “B,’ Guenther’s Appraisal 


Special strength in American Water 
Works securities is explained by the 
satisfactory earnings of the company in 
the year ended March 31 last. Every 
item showed an increase over the same 
month of 1922. The balance earned for 
the stock in the twelve months’ period 
showed a gain of $791,337. American 
Water Works securities were com- 
mended in this department some time 
ago because of the very encouraging 
outlook for earnings and the recent 
statement substantiates that position. 








Cushman’s Sons, Inc. 
(Cushman’s Bakeries) 


Circular on request 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John. 36 Wall St., N. Y. 














DIVIDENDS 








American Woolen Company 


(Massachusetts Corporation) 


QUARTERLY DIVIDENDS 

Notice is hereby given that the regular 
quarterly dividends of One Dollar and Sev- 
enty-Five Cents ($1.75) per share on the 
Preferred Stock and One Dollar and Seventy- 
Five Cents ($1.75) per share on the Common 
Stock of this Company will be paid on July 
16, 1923, to stockholders of record May 14, 
1923. 

Transfer books will be closed at the close 
of business May 14, 1923, and will be re- 
opened at the opening of business May 19, 
1923. 

WILLIAM H. DWELLY, Treasurer. 

Boston, Mass., May 3, 1923. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 67 
A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared 
payable at the Treasurer’s office, No. 165 
Broadway, New York, N. Y., on Monday, July 
2, 1923, to, stockholders of record at three 
o’clock P. M. on Thursday, May 31, 1923. The 
stock transfer books will not be closed for the 
payment of this dividend. Cheques will be 
mailed only to stockholders who have filed 
permanent dividend orders, 
A. K. VAN DEVENTER, Treasurer. 
New York, N. Y., May 10, 1923. 





CENTRAL ARKANSAS LIGHT CORP. 
Preferred Stock Dividend No. 41 

52 William St., New York, May 9, 1923. 
The Board of Directors has this day de- 
clared the Forty-First consecutive quarterly 
dividend of One and Three-Quarters Per Cent 
(1% %) on the Preferred Stock of the Central 
Arkansas Railway and Light Corporation, 
payable on June Ist, 1923, to the Stockholders 
of record as of the close of business 
May 15, 1923. Checks will be mailed. The 

Transfer Books will not be closed. 
J. DUNHILL, Treasurer. 





Southwestern Power & Light Company 


Preferred Stock Dividend No. 42 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
June 1, 1923, to stockholders of record at the 
close of business May 16, 1923. 

A. C. RAY, Treasurer. 








Cushman’s Sons, Inc., Earnings 
The Net Profits of Cushman’s Sons, 
Inc., for the three months ended March 
31, 1923, are as follows: 
Profits before depreciation and 
income taxes “ $330,146.99 
Deduct depreciation, and Fed- 


eral and_ State Income 
Taxes 114,190.25 
Net Profit $215,956.74 


After allowing for dividends for the 
first quarter on the outstanding 7 per cent 
and $8. Preferred stock at March 31, 
1923, the amount earned on the 95,240 
shares of outstanding common stock is 
$148,340.90 or $1.55 per share. 

The total surplus at March 31, 1923, 
including capital surplus and surplus ap- 
propriated for the redemption of 7 per 
cent preferred stock, amounted to $2,980,- 
599.95. 
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New York Stock Exchange 


Representative active stocks as of Friday, 
Week's sales: Saturday, 403,060 shares; 
Tuesday, 860,523 shares; 


Monday, 
Wednesday, 


MISCELLANEOUS 


——1922 NAME OF STOCK 
High Low 


18% 9% 
91% 55% 
59% 37% 
42% 27% 
76% 32% 
14% 
10% 
78 


Divid. When 
Rate,$ Paid 
Ajax Rubber 

Allied Ch. & Dye.... 
Allis Chalmers 


Q 
Q 
Q 


1.00 
1.00 
1.25 ; 
— Amer. Cotton Oil.... 
Am. Hide & Leath... 
Amer. Ice 

Amer. Int. 

Amer. Radiator 
Amer. Safety Razor.. 
Amer. Ship & Com... 
Amer. Sugar 

Amer. Sumatra Tob.. 
Amer, 

Amer. 

Assoc. 

Atl, G. & W. 

Austin Nichols 
Central Leather 
Coca-Cola 

Col. Fuel & Iron 
Columbia Grapho.... 
Comput. Tab. Rec... 
Cons. Textile 
Continental Can 
Corn Products 

Cuba Cane Sugar.... 
Cuban-Amer. Sug.... 
Davison Chemical ... 
Eastman Kodak 
Elec. Storage Bat.... 
Endicott Johnson 
Famous Players 
General Electric 
Inter. Harvester 
Inter. Mer. Marine... 
Inter. 

Inter. 

Inter. 

Jewel 

Jones ; 

Kansas & Gulf 
Loews, Inc. 

Loft Candy 
Mallinson & Co...... 
Montgomery Ward .. 
Nat. Biscuit 

Nat. Cloak & Suit... 
Nat. Enam, & Stamp. 
Nat. Lead 
Pittsburgh Coal 
Postum Cereal 

Punta Alegre Sug.... 
Sears Roebuck , 
Submarine Roat 
Texas Gulf Sulph.... 
Tobacco Products ... 
United Drug 

United Fruit 

United Retail 

U. S. Food Products. 
U. S. Ind. Alcohol... 
U. S. Realty & Imp.. 
VU. 

Vivadou. Inc. 
Westinghouse Mfg... 
Wilson Co. 
Woolworth 


RAILROADS 


$1% Atch., Ton. & San. Fe 
&3 Atlantic Coast L.... 
33%, Raltimore & Ohio... 

119% Canadian-Pacific 

54 Chesapeake & Ohio... 
12% Chic. & E. Tilinois... 
31%, Chic.-Gt. Western 


1.75 
1.00 


> QLOOHOO::: 
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May 11, 


928,800 
Thursday, 1,020,401 shares; Friday, 806,400 shares. 


Friday’s 


1923: 
1,337,020 shares; eo 
shares; Q 


ee 


Fri- 
day’s 
Close Close 
12 12% 
70 66% 
43% 44% 
26 21% 
89% 92 
13 9% 
9% 11 
95 96 
25% 26 
82% 82 
7% 7% 
15 14% 
75 76 
26% 261% 
148% 
93% 
71% 
19% 
27% 
31% 
76% 
29 
1% 
74% 
11 
46% 
2q38 
15% 
325% 
26% 
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56% 
100 
5A % 
20 
55% 
31 
218% 
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Iona wgdo- 
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be 


9914 

113% 
48 

15044 
65% 


99% 
114 
483% 
152 
66% 
32 
5Y 


a 
20,00 


32% 
36% 
96% 
28% 
36 
154% 
14% 
17% 
16% 


57 
35% 
46% 


33% 
46% 
39% 
31% 
11% 
19% 
19 
12% 
71% 


128% 
33% 
29 

124% 

114% 

145% 

106% 
91% 
99 
45% 

100 

121% 


201 
136% 
142% 
65% 
139% 


St. Louis-San Fran.. 
St. Louis Southwest.. 
Southern Pacific .. 
Southern R’way 
Texas & Pacific 
Union Pacific 
Wabash 

Western Maryland 
Wheel & Lake Erie.. 


OILS 


Barnsdall A 
Calif. Petrol 


20% 
20% 
18% 
17 
18% 
125 


6 
8% 
6 


General Asphalt 
Invincible Oil 
Island Oil 

Marland Oil 
Mexican Seab. Oil... 
Middle States Oil.... 
Pacifie Oil 
Pan-Amer. Petrol ... 
Phillips Petrol 
Pierce Oil 

Pure Oil 

Sinclair Consol, 
Texas Company 
Texas Pac. C. & O... 
Transcont,. Oil 

White Eagle Oil 
White Oil 


STEEL 


Amer. Steel Fdy 
Bethlehem Steel 
Crucible Steel 

Gulf States St 
Hydraulic Steel ..... 
Iron Products 
Midvale Steel 

Penn Seaboard Stl... 
Replogle Steel 

Rep. Iron & Steel.... 


U. S. Steel, pfd 
Vanadium Corp. 


MINING 


Amer. Smelting 
Anaconda 

Butte & Sup. Cop.... 
Cerro de Pasco 
Chile Copper 

Chino Copper 

Dome Mines 
Kennecott Copper 
Miami Copper 
Mother Lode Mns.... 
Nevada Con. Cop.... 
Ray Con. Copper .... 
Tenn. Cop. & Chem... 
Utah Copper 


PUBLIC UTILITIES 


114% Amer. Tel. & Teleg.. 

6 Amer. Water Wks... 
Brooklyn Rap. Tran.. 2 
Bklyn. Union Gas... 113 
Columbia Gas & E... 103% 
Consolidated Gas 64% 
North American 22% 
Pacific Gas & E 75% 
Peoples Gas, Chic.... 8&8 
Phila. Company .... 45% 
66 Pub. Serv. Cor., N. J.. 94% 
89 Western Union Tel...’ 108% 


EQUIPMENTS 


i41 Amer. Car & Fdy.... 
102 Amer. Locomotive 
92% Baldwin Loco. 

62 Lima Locomotive 
105°4 Pullman Co. 


6% 
70 
64% 
85 
44% 
62% 
59% 
31% 


169 
127% 
128% 


66% 


16% 
29 
59 
30% 
7% 


Chic., 
Chic... 
Chie. 


Mil. & St. P... 
MIL&St.P., pfd. 
& Northwestern. 
Chic.. R. I. & Pae.... 
Chic. R.L&P. 6% pfd.. 


2056 
36% 
72% 
29% 
77% 


MOTORS AND ACCESSORIES 


49 

719% 
19% 
15% 


31% 
47% 
10% 

8% 


Amer. Bosch Mag.... 
Chandler Motors 
Fisk Rubber Tire... 
General Motors 


41% 
63 

11% 
16% 


Delaware & Hud..... 
TDel.. Lack. & West.. 
Frie Rv 

Gt. Northern, pfd.... 
Kaneas Citv South’n. 
Tehigh Vallev 

Mo.. Kan. & Texas... 
Missouri-Pacifie .... 
Missouri-Pacific, pfd.. 
N. Y. Central 
Norfolk & Western... 
Pennsylvania R. R... 
Pere Marouette 
Pitts. 

Reading 


113 

118 
11 
72% 
20% 
62% 
12% 
14% 


86 

44% 
26% 
26% 
53% 
24% 
35% 

61% 

39 74% 41% 
93% pee a 11 

108 Ss ee ‘ 
44% 35% 
41% 719% 
46 33% 
74%, 4% 


67% 
28% 
19% 
10% 
34% 

4% 
24% 
25% 


General Mot. 6% Deb. 
Goodrich. B. F 
Hudson Motors 
Hupp Motors 

Kelly Springfield .... 
Keystone Tire 

Lee Rubber & Tire... 
Mack Trucks 
Maxwell Mot., 
Maxwell Mot., 

Pierce Arrow 
Stromberg Carbu..... 
Studebaker 


191% 
125% 
49%, 
40% 
41% 
R7%% 














INDUSTRIAL SECURITIES 
Quotations by Westheimer & Company 
Cincinnati 


PUBLIC UTILITY SECURITIES 
Quotations by H. F. McConnell & Co. 
65 Broadway, New York City 

Security Bid Asked 
Adirondack Power & Light, com... 22 24 
Adirondack Power & Light, pfd... 94 97 
American Gas & Elec., new, com.. 37% 38% 
American Gas & Electric, pfd 42 44 
American Light & Traction, com..117 121 
American Light & Traction, pfd... 8&9 92 


American 
American 
American 
American 


Light & Trac. 6s, '25... 
Power & Light, com.... 
Power & Light, 

Public Utilities, 
American Public Util., prior pfd... 
American Public Util., part pfd... 
Appalachian Power, com.......... 
Appalachian Power, pfd 

Arkansas Light & Power, com.... 
Carolina Power & Light, com 
Cities Service, 


Stocks 
American Laundry Machine, com.. 
American Laundry, pfd... 
American Rolling Mill, com 29% 
American Seeding Machine, pfd... 87% 
Cincinnati Union Stock Yards..... 130 
Fleischmann, pfd. 
Globe Soap, spec. 


612 


Bid 


29% 


Asked 
30 


29% 
140 


145 
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RE you one of those who allow 
Vi mere surface indications to influ- 
4 ence you in your stock market 


rations? Do you lend ear to gossip? 
you watch the tape each day, holding 
» close to your eyes that you cannot 
anything else, and the impressions on 
tape assume magnified proportions? 
)r do you give heed to gossip, and day 
and chart maker’s 
recasts as interesting, but not ‘diverting, 
Do you believe that funda- 
ntal factors are the real influence be- 
nd prices? 


day fluctuations, 


iterial ? 


We believe that Mr. BANcrortT’s series 
about the ways of approach to stock mar- 
ket success have been both interesting and 
helpful to our readers. His next instal- 
ment—to appear in the issue of May 19— 
will show just how fatal it is to disre- 
gard fundamental factors when taking a 
position in the stock market. 

Why do you suppose rumor mongers 
ccupy themselves with spreading favor- 
able and unfavorable gossip about this and 
that security? It is because they know 
that’ eight in ten men will believe the gos- 
stock advanced 
en pvints on the strength of an un- 
unded rumor that another company was 
Very shortly, that stock 
will lose the major portion of the seven 


week a _ certain 


eking control. 


ts gain, because the rumor was a lie, 
the statistical position of the stock 
not justify the current price. 


Another Lockrow Story 
\ttention has been directed in this issue 
the current strength of public utility 

rities. The industry is forging ahead. 
its earnings are about the most stable of 


Vhat constitutes a good public utility 
k? We have had a number of inquir- 
‘long that line, and have asked QuEN- 
Lockrow to answer it through the 
of THE FINANCIAL WorLD. 
lis response, carefully and elaborately 
will be a feature of the 
this magazine. 


Imnes 


ired, next 


Other Features 
ople must eat, and the Cui_ps ReEst- 
\Nt Company is reaping a consistent 
t from the business of satisfying that 
tial habit. 
, its chain of stores, and there is an in- 


The company is expand- 


ting story connected with that growth. 
vill be told next week. 

NDoN C. Gates is studying MAGMA 
ER, which has attractive possibilities 
h our readers should be familiar with. 
will contribute an analysis of MAGMA 
IS next instalment of his series on the 
pers, 
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FOREWORD 


OF CONSTRUCTIVE 
FINANCIAL 


E 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 
Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 


which, we believe, will be of interest and benefit to our subscribers. 
To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 


in THE 


FINANCIAL WonrLD. 


Lisman’s Review—The May issue of this Review discusses methods 


invoked by railroad executives to protect property and earnings 
from adverse legislation and to secure public co-operation for 
increased railroad efficiency. Copy may be obtained by writing 
to F. J. Lisman & Co., 61 Broadway, New York. 
THE FINANCIAL WorLD. 


Please mention 


Suggestions for the Discriminating Investor—Spencer Trask & Co. 


have issued a four-page circular giving a diversified list of bonds 
yielding from 4.80% to 7.90%. Copy of this circular may be 
obtained by writing to the above firm at 25 Broad Street, New 
York, and mentioning THe FiINaNcraAL Wor Lp. 


The Straus Investors Magazine—The May number of this magazine con- 


The 


tains Mr. Straus’s impressions of Cairo, Egypt, and the River Nile; 
plans and a picture of the new Straus building in Chicago and an 
interesting story of the financial and investment outlook. Copy 
of this magazine may be obtained by writing to S. W. Straus & 
Co., 565 Fifth Ave., New York. Please mention THE FINANCIAL 
Wor Lp. 

General Engineering News—The April issue of this booklet con- 
tains an interesting story on the Tide Water Power Company;_also 
a condensed balance sheet for the year 1922 and several illustra- 
tions. Copy may be obtained by writing to A. E. Fitkin & Co., 
165 Broadway, New York. Please mention THE FINANCIAL WorLD. 


A Time Saver for Bond Holders—The time required to gather income 


tax data, look up interest payment dates, maturities, yield, taxable 
status, etc., of bond holdings, is reduced to a minimum by enter- 
ing the information on the forms in the loose-leaf Security Record 
issued by Halsey, Stuart & Co. Copy may be obtained by writing 
to the above firm at 209 South La Salle Street, Chicago, or 14 
Wall Street, York. Please mention THE W orp. 
Trust Certificates—The Manufacturers Commercial Company, 299 


New FINANCIAI 
Broadway, New York, has issued a booklet which clearly describes 
the nature of 
Patent, also the threefold security on which its 5% 


its business—a process covered by U. S. Letters 


vertiticates rest. 


We are informed that banks have invested over $50,000,000 in 
these Certificates during the past ten years. Complete details 
may be had by writing above company and mentioning Tut 
FINANCIAL WORLD. 

“Odd Lot Trading’’—An interesting booklet giving full information 
for those who wish to buy securities in odd lots. Copy will be 
mailed by writing to John Muir & Co., 61 Broadway, New York, 
Please mention THE FINANCIAL WorLpD 

The Trend of Stocks—Carden Green & Co., of 43 Exchange Place, 


New York, have issued an interesting analysis of the present market 


situation, measured by the price movement of 50 representative 
stocks on the New York Stock Exchange, 
ages with those of 1906, 1916, and 1919. 
by writing to the above firm and mentioning this department of 


WorLp. 


com paring present aver- 


Copies can be obtained 


THE FINANCIAI 
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Courageous 


co gasoline that animates 
your motor and the lubrica- 
tion that gives it endurance 
involve the daring of money and 
men to find and refine and de- 
liver the natural material con- 
taining this great power and 
service. 
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Development 


The Pure Oil Company did not 
just happen. Its constant 
growth and progress are evi- 
dence of. a large—a successful 
industrial plan and purpose to 
give meaning to Service and 
distinction to Quality in Petro- 
leum products. 


The PURE OIL Co. 











